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1. Balance sheet assets

vaue ofinsurance company coniract portiolios acquired 42 1 277
Other intangible assets 4.3 255 306
Intangible assets 551 749
Invesiment property 44 2,965 2,950
Held-to-maturity financial assets 45 978 1,440
Avaiable-for-sale financial assets 46 126,447 131,419
Financial investments at fair value through proft and loss 47 44 644 40,856
Loans and receivables 48 1,792 1,759
Derivadve instrumenis assets 49 1,251 1,263
Invesiments in equity-method invesiment endies 4.16 295 2%
Uni-linked investment assets 4.10 90,130 76,588
Investments 268,501 256,571
Equity-method investments 4.16 660 705
Reinsurers' share in insurance and investment contracts liabilities 2,578 2,788
Tangible assets 4.17 460 487
Deferred acquisiion cosis and equivalent 418 969 1,192
Deferred tax assets 57 135 9
Receivables from direct insurance and reinsurance operasons 4.19 1,255 1,225
Current tax receivables 142 173
Other receivables 4.20 2,926 2,934
Other assets 5,888 6,019
Assets held for sale 2318 -
Cash and cash equivalents 3,012 2,067
TOTAL ASSETS 283,509 268,898
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2. Balance sheet liabilities

Share capral 41

Addisonal paid-in capial 2, 588
Changes in assets and liabiiles recognised directy in equity 532 981

Non-distributed reserves 1,239 1,470
Net income for the period atributable to shareholders 750 565
Shareholders' equity - Group share 5 5,260 5,755
Minority interests 5 360 373
TOTAL SHAREHOLDERS' EQUITY 5,620 6,128
Subordinated debt 422 5,007 5,002
Financial debt due 1 banking sector companies LYz} 2,740 3,047
Financing debts 7,747 8,049
Technical iabiliSes arising from insurance contracts 43 96,464 96,366
Technical iabildes arising from unit-inked insurance contracts 40 80,671 69,197
Technical liabilities arising from insurance contracts 177,134 165,563
Technical iabiliSes arising from invesiment contracts wih discreSonary paricipaing feature 43 41,850 40,916
Technical iabildes arising from uni-linked invesiment coniracts 43 8,873 7,612
Technical reserves on investment contracts 50,723 48,528
Deferred policyholders’ surplus reserve 44 20,510 21,953
TECHNICAL RESERVES ON INSURANCE AND INVESTMENT CONTRACTS 248,367 236,044
Provisions for contingencies and charges 425 401 403
Deferred tax kabiises 5t 103 168
Liabilises due to companies in the banking sector 42% 11,832 10,841

Liabiises from direct insurance and reinsurance operasons 427 3,048 3,170
Current tax iabiiges 70 197
Derivaive instruments liabiises 49 1,160 1,303
Other debis 420 2,939 2,595
Other liabilities 19,153 18,274
Liabilities related to assets held for sale 2221 -
TOTAL LIABILITIES 283,509 268,898
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3.  Profit and loss account

In millions of euros Year to 31 Dec 2021 Year to 31 Dec 2020
Gross wrigen premiums 27,093 20,747
Change in unearned premiums 124 165
Gross earned premiums 27,217 20,913
Income from other activities 12 50
Invesiment income 5.1 4279 4,205
Investment expense 5.1 (794) (744)
Gains and losses on disposed invested assets, net of depreciaion and amorgsasion reversals 5.1 423 576

Share of netincome (equity-method invesiment ensies) 416 5 @
Net change in investmenss at fair-value through proft or loss 51 10,555 877

Net change in invesments impairment 5.1 (29) (365)
Investment income excluding financing expense 14,438 4,547

Technical charges relaed to contracts 52 (35,984) (19,724)
Net resut from ceded reinsurance 53 (63) (141)
Expenses from other acivises 54 (251) (241)
Acquision cos's on coniracis 54 (2,536) (2,696)
Depreciaton on acquired portiolios 42 (30) (36)
Administragion expenses 54 (1,584) (1,498)
Oiher curreni operaing income and expenses 32 (83)
Other current income and expenses (40,416) (24,418)
Other non-current operaling income and expenses 55 3 3

Pre-tax operating income 1,255 1,122

Financing expenses 56 (128) (151)
Share of earnings of equity-method ensies 416 (52) (27
Corporate income tax 57 (306) (362)
NET CONSOLIDATED INCOME 770 582

Net income atributable to minority inferesis 19 17

Net income attributable to equity shareholders 750 565
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4. Statement of net income and changes in assets and
liabilities recognised directly in equity

Net consolidated income 770 582
Changes in foreign translason adjusments (69) (97)
Changes in fair value of avaiable-for-sale financial assets (2,692) 2,035
Changes in fair value of avaiable-for-sale financial assels reporied in netincome (501) (351)
Changes in deferred value of hedging instruments (12) 14
Changes in shadow accouning adjusiments, net of deferred tax 2,789 (1,757)
Changes in equity-method invesiments 25 M
Items that are or may be reclassified to profit or loss (460) (163)
Remeasurement gains (losses) related 1o post-employment benefis plans 2 )
Changes in equiy method invesmenss ) 0
Items that viill not be reclassified to profit or loss 2 1)
Changes in assets and liabilities recognised directly in equity (458) (164)
TOTAL NET INCOME AND CHANGES IN ASSETS AND LIABILITIES RECOGNISED DIRECTLY IN EQUITY 31 418
Atributable to equity shareholders 300 393
Atributable to minority interesis 1" 25
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5. Statement of changes in shareholders’ equity

Group share
Share capital Additional| Total changes : Minority Total
: paid-in capital recognised ( interests| sharenolders’
In milions of euros directly in equity share equity
CAPITAL AND RETAINED EARNINGS AT 31 DECEMBER 2019 150 2,588 1,153 1,905 5,797 316 65,113
Changes in azsetz and iabiiies recognizad direcly in equiy (1) - - (172) - (172} 8 (184}
Net consolidated income (2) E = = 565 b6b 17 582
Total net income and changes in assets and liabilities recognised directly in
St - - 1 565 393 25 413
equity (1) 2) 15 s
interim dividend paymenis (a) - - - (433) (433} (4) (437)
Movemenis in own equity - - - 2} {2y 35 33
Movements in consolidaion scope = = - ) (1} = (1}
Changes in the hoidings companies wihout loss of coniral ks = = 1 1 = ek
Other movemenis - = < = = 1 Z
CAPITAL AND RETAINED EARNINGS AT 31 DECEMBER 2020 150 2,588 981 2,035 5,755 3 6,128
Changes in assels and Eabiiles recognised direcly in equiy (1) E = (450) z (450) 8) (458)
Met consolidated income (2) - - = 750 750 19 770
Total net income and changes in assets and liabilities recognised directly in
: - - 450 750 301 11 m
equity (1) (2) i
inferim dividend paymenss (5) - - - (75) (7%5) (34) (830)
Movements in own equity - - - 1) {1 " 10
Movemenis in congolidason scope - - - (0} 0 0 (1]
Changes in the holdings companies without loss of control & = (0) 1 1 (1) {0y
Cther movements - o 0 1 f (0) 1
CAPITAL AND RETAINED EARNINGS AT 34 DECEMBER 2021 150 2,588 532 1,989 5260 360 5,620

(3} of which € 226 thousands paid as internim dividends in 2020
(b} of which € 512 milions paid as intenim dividends in 2021
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6. Cash flow statement

As permitted by ANC (“Autorité des Normes Comptables” or French accounting standards body)
recommendation No.2013-05, BNP Paribas Cardif Group use the indirect method to prepare the cash
flow statement.

Pre-tax operating income 1,255 1,122
Gain and losses on disposed investments (166) (681)
Net depreciason/amorisason expense 94 103
Change in deferred acquisiion costs 78 148
Change in depreciason @37 a2
Net addiion to technical provisions for insurance and financial iabiiSes 17,217 1,695
Net addiion o other provisions 87 17
Change in value of inancial instrumens at fair value through proft and loss (no cash and cash equivalenis) (6,410) 2,084
Share in associates and joint-ventures invesiments (5) 2
Other ems wizhout cash outin operaing income 514 (932)
Conec'tion of nems included in operating income with no corresponding cash flows and reclassification of 1372 2007
financing and investment flows g i
Dividends received from equity-method ensies 20 12
Change in operasng receivables and kabilises 809 (193)
Change in securiles sold or received under repurchase agreemenis 8 (32)
Net cash generated by other assefs and iabiises 696 (418)
Net taxes paid (426) (402)
Net cash not related to income from operating activities 1,107 (1,030)
NET CASH AND EQUIVALENTS GENERATED BY OPERATING ACTIVITIES 13,734 2,999
Net cash related to movements in consolidation scope 295 (146)
Net cash on disposals and repayments of financial assets 20,926 33,991
Net cash related to acquisistions or issues of financial assets (33,529) (39,333)
Net cash related to acquisitions and disposals of tangible and intangible assets (26) (254)
NET CASH AND EQUIVALENTS GENERATED BY INVESTMENT ACTIVITIES (12,334) (5.742)
Issuance of capial insruments 10 33
Dividends paid (830) (437)
Net cash from transactions with shareholders and members (820) (404)
Cash generated by financing debis issuance 54 347
Cash alocated o financing debss repayments (563) 2,793
Interest paid on financing debis (128) (151)
Net cash related to Group financing (637) 2,988
NET CASH AND EQUIVALENTS GENERATED BY FINANCING ACTIVITIES (1,457) 2,584
EFFECT OF MOVEMENT IN EXCHANGE RATES ON CASH AND EQUIVALENTS (10) (31)
BALANCE OF CASH AND EQUIVALENTS AT THE START OF THE PERIOD 1,295 1,485
Net cash generated by operasng acivises 13,734 2,999
Net cash generated by invesiment acivises (12,334) (5,742)
Net cash generated by financing acivises (1,457) 2,584
Effiect of charges in foreign exchange rates on cash and cash equivalents (10) (31
BALANCE OF CASH AND EQUIVALENTS AT THE END OF THE PERIOD 1,229 1,295
Asset cash and cash equivalents 3,050 2,067
On demand debss (1,828) (777)
of which related debts 6 5
Liabiity cash and cash equivalents (1,822 (772)
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7. Notes to the consolidated financial statements

NOTE 1 ACCOUNTING PRINCIPLES AND METHODS

1.1 NORMATIVE ENVIRONMENT

111  Applicable accounting standards and statement of compliance

In accordance with Regulation EC No. 1606/2002, BNP Paribas Cardif Group's consolidated financial
statements have been prepared in accordance with the IAS/IFRS and IFRIC interpretations applicable
as of 31 December 2021 as adopted by the European Union. These standards are available on the
European Commission website.

The financial statements are presented based on Recommendation No. 2013-05 of the French
Accounting Standards Authority (Autorité des Normes Comptables, ANC) of 7 November 2013 with
respect to the format of the consolidated financial statements of insurance institutions established in
accordance with international accounting standards.

They were approved by the Board of Directors on 30 March 2022.

Inclusion of publications and recommendations of regulators and standardizers in the current
context of the Covid-19 pandemic for the preparation of the Year accounts 2021.

The World Health Organization has recognised the epidemic of coronavirus as pandemic on
11 March 2020. Financial support measures for companies and individuals have been taken by the
governments of several states to support the economy. However, the global supply chain as well as the
demand for goods and services have been impacted by this crisis and global growth has slowed
considerably.

In this context, the annual financial statements of BNP Paribas Cardif have been prepared on the basis
of business continuity, taking into account the recommendations of regulators and standard setters, in
particular the ANC recommendations of 3 July 2020 and the update of July 2021 and in accordance with
applicable accounting standards.

Particular attention was paid to the valuation of financial assets, including real estate investment (due
to uncertain market conditions), as well as to taking into account the assistance measures taken with
regard to our policyholders or any other impact deemed significant with regard to the IFRS standards
currently in force.

" https://ec.europa.eu/info/business-economy-euro/company-reporting-and-auditing/company-reporting_en
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With reference to the ANC recommendation of 3 July 2020 specific to insurance companies, the
following accounting treatment has been adopted:

= premium waivers are recorded as a reduction in premiums for the period;

= extensions to the coverage period of contracts granted without additional premiums have been
included in the calculation of provisions for unearned premiums;

= compensation for claims related to the Covid-19 event is recorded under “contract service
charges”.

112 IFRS first-time application

For the first application of IFRS to the preparation of its consolidated financial statements at
31 December 2017, BNP Paribas Cardif Group chose the IFRS 1 option to maintain the valuations
already used in the context of IFRS reporting for BNP Paribas Group, insofar as they are compatible
with the preparation of consolidated financial statements at the sub-group level.

113 IAS/IFRS standards adopted by the European Union at 31 December 2021 and
applicable from 1 January 2021

I[FRS 9 “Financial Instruments”

IFRS 9 “Financial Instruments” published by the IASB in July 2014 replaces IAS 39 “Financial
Instruments: recognition and measurement” for the classification and measurement of financial
instruments.

IFRS 9 defines new principles regarding financial instruments classification and evaluation, credit risk’s
depreciation on the invested assets and global hedge accounting (or micro-hedge).

IFRS 9, which was adopted by the European Union on 22 November 2016, is mandatory for annual
periods beginning on or after 1 January 2018 and is applicable by European companies in all business
sectors, except for insurance companies which are authorized, on option and subject to conditions, to
defer their application until 15t January 2023 on the basis of the amendments made to IFRS 4.

Temporary exemption from the application of IFRS 9: so-called “deferral” approach

The amendment to IFRS 4, approved by the European regulation 2017-1988 of 3 November 2017,
defines the following conditions to be followed by the insurance company in order to be eligible for the
temporary exemption from the application of IFRS 9:

= The insurance company should never have applied any version of IFRS 9;

" |ts activities must be mainly related to insurance; this constraint being evidenced if the
accounting value of its liabilities linked with insurance business exceeds 90% of the total
balance sheet liabilities.

BNP Paribas Cardif Group, which complied with these two conditions at 1 January 2016, therefore chose
to defer the application of IFRS 9 during the first application of IFRS for the preparation of its
consolidated financial statements at 31 December 2017.

2021 BNP Paribas Cardif Group
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First application of IFRS 9 and comparative period

The BNP Paribas Cardif group has planned to apply IFRS 9 on the date of first application of IFRS 17,
i.e. 18t January 2023. A retrospective application is planned under the conditions that will be in force, for
the purposes of the mandatory comparison provided for by IFRS 17.

On 9 December 2021, the IASB published an amendment of limited scope to IFRS 17 Insurance
contracts to allow the application of the so-called "Overlay classification" approach to financial assets
sold or reimbursed during the comparative period. This approach makes it possible to present in the
comparative period assets not eligible for the current transition provisions of IFRS 9 as if they were
measured according to this standard. BNP Paribas Cardif plans to apply the “Overlay classification”
approach, subject to the adoption of this amendment by the European Union.

Study of the implementation of IFRS 9 within BNP Paribas Cardif Group

The implementation of IFRS 9 in companies belonging to BNP Paribas Cardif Group relies on a project
structure that covers the various aspects of the standard. Steering committees and technical committees
dedicated to the several issues related to the implementation of the new standard have been established.

Accordingly, the project co-steered by the Finance Department and Risk Department with dedicated
governance, covers the classification and measurement of financial assets, and the provisioning model.
Work was conducted to analyse the business models and contractual characteristics of the assets of
BNP Paribas Cardif Group. As a result, the methodology for the provisioning model was defined, in line
with that selected by BNP Paribas Group.

After the application deferral was obtained, work took place to define how to provide the information
required in the notes during the transitional period (period from 1 January 2018 to 31 December 2022
for a first time application on 1st January 2023), in particular the information relating to assets that meet
or exceed the SPPI ("Solely Payment of Principal and Interests") test and the information related to the
credit quality of bond assets (excluding assets at fair value through profit or loss).

The preparatory work for the implementation of the new IFRS 9 standard by BNP Paribas Cardif
continued during 2021 and will be spread throughout the deferred period. Blank simulation exercises
are underway at the same time as those carried out for the needs of IFRS 17. The timetable for
implementing the solution within the BNP Paribas Cardif Group and its service provider responsible for
the investment accounting is clearly defined. BNP Paribas Group’s position will also be taken into
consideration (notably with respect to hedge accounting) at the date when BNP Paribas Cardif first
applies IFRS 9.
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Amendment to IFRS 9 “Prepayment Features with Negative Compensation”

IFRS 9 “Prepayment Features with Negative Compensation” was amended to clarify the classification
of financial assets with prepayment options at the borrower’s initiative when this repayment leads to the
borrower receiving compensation from the other party. This amendment entered into mandatory
application on 1st January 2019.

The option chosen by BNP Paribas Cardif Group to defer application of IFRS 9 (see above) implies that
application of the amendment to IFRS 9 by the Group is also deferred to the IFRS 9 application date.

Amendments to IAS 39 and IFRS7 "Interest rate benchmark reform"

In September 2019, IASB published amendments “Phase 1” to modify IAS 39 and IFRS 7 in terms of
requirements regarding hedge accounting.

These modifications aim to maintain hedging relations affected by the interest benchmark reform in
order for them to continue despite the uncertainty due to the transition period of the covered and hedging
instruments towards the new rates.

Adopted by the European Commission on 15 January 2020, these amendments are of mandatory
application for the annual financial statements from 1st January 2020, with the possibility of an early
application. The Group has chosen this option in order to maintain its existing hedging relationships.

In August 2020, IASB has published amendments “Phase 2” modifying standards IFRS 9, IAS 39,
IFRS 7, IFRS 4 and IFRS 16. These amendments concern financial assets and liabilities, including rental
debts, indexed on a benchmark interest rate to be replaced by an alternative reference rate after the
reform of IBOR rates (Risk Free Rates). These amendments make it possible to deal with the changes
made to the contractual cash flows of financial instruments resulting from the IBOR rates reform as a
simple refixing of their variable interest rate (adjustment of the effective interest rate). They also allow
the continuation of hedging relationships, subject to amending their documentation to reflect changes in
the hedged instruments, hedging instruments, hedged risk and/or in the method of measuring efficiency
during the transition to the new benchmarks.

These amendments, adopted by the European Commission in December 2020, are applicable for the
annual financial statements from 1st January 2021, with the option of an anticipated application. The
BNP Paribas Group has chosen the early application option in order to maintain its existing hedging
relationships, modifying due to the transition to the new reference rates.

2021 BNP Paribas Cardif Group
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In connexion with the BNP Paribas Group, BNP Paribas Cardif launched its transition project in 2020
involving all of the asset management businesses and the various functions. This project aimed at
implementing an active process of transition from the old reference interest rates to the new rates as
well as the evaluation and analysis of the expected impacts. During 2021, BNP Paribas Cardif continued
its project to transition to the new benchmark interest rates with a view to discontinuing the old indices,
in particular by:

= Carrying out the inventory of the impacted assets by defining the scope affected the reform of
the reference rates;

® migrating the inventory of ongoing transactions indexed to IBOR rates which will successively
mature after 2021 and 2023;

= reviewing the clauses and the amendment of the contracts to transition to the new reference
rates;

= adhering to the ISDA Protocol at the start of 2021, which will simplify the updating of framework
contracts with all other contracting parties for most transactions, in particular by including “fall
back” mechanisms in the contracts concerned. These clauses are intended to help the
derivatives market to easily integrate new replacement indices into contracts;

= analysing the impacts on policyholders: only the documentation will be updated by integrating
the new reference rates (RFRs). No impact was identified on yield or product category;

= adaptating the various tools and modifications of the IT systems to manage the new rates as
well as the migrations of transactions.

Amendments to IFRS 16 Leases relating to lease concessions related to COVID-19

These amendments offer a simplification measure allowing the lessee to exempt himself from evaluating
if rent relief linked to Covid-19 is a contract modification. This exemption allows the lessee to record the
rent reliefs linked to the pandemic as if it was not a contract change and to recognise the impact of such
reductions in the profit and loss of the period.

The date of entry into force of this amendment is set for the financial years beginning from 1st April 2021
with possible earlier application. It was adopted by the European Union on 31 August 2021.

BNP Paribas Cardif Group entities have not benefited from rental concessions directly linked to the
Covid-19 pandemic since the beginning of 2021.

IFRIC decision of June 2021 on end-of-career indemnities

The IFRIC (IFRS Interpretations Committee) issued in June 2021 a proposal for a decision approved by
the International Accounting Standards Board which modifies the way of calculating the commitments
relating to certain, mainly French, defined-benefit plans such as end-of-career indemnities (IFC).

These plans gradually open up rights to indemnities which will only be settled if there is an effective
retirement, but the number of years for which the rights are taken into account is capped. Until then,
rights to compensation were recognized on a straight-line basis from the date of entry into the company
until the date of effective retirement, without taking into account the cap on rights. The rights to
indemnities are now recognized on a straight-line basis from a start date taking into account the number
of years capped until the retirement date.
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Other standards, amendments and interpretations

The entry into force of the other standards, amendments and interpretations of mandatory application
from 1st January 2021 had no effect on the financial statements for 2021.

The BNP Paribas Cardif Group has not applied in advance the new standards, amendments and
interpretations adopted by the European Union when application in 2021 is optional.

114 IAS/IFRS standards published by IASB but not adopted by the European Union
as at 31 December 2021

Amendments to IAS 1 about the classification of liabilities as current and non-current liabilities

These amendments clarify, without changing the existing requirements, the principles for classifying a
liability on the balance sheet as current or non-current.

They are applicable from financial years beginning on 1st January 2023 with the possibility of early
application. BNP Paribas Cardif does not expect to be impacted by these amendments.

Amendments to IAS 1 and the Practical Application Guidance on how to apply the concept of
materiality to Disclosure of Accounting Policies

The purpose of these amendments is to help companies identify useful information to provide to users
of financial statements on accounting methods. Companies must now disclose information on material
accounting policies information rather than on significant accounting policies. These amendments are
applicable for financial years beginning on 1st January 2023 with the possibility of early application. BNP
Paribas Cardif does not expect any significant impact when applying these amendments.

Amendments to IAS 8 “Accounting Policies, Changes in Accounting Estimates and Errors”

These amendments aim to facilitate the distinction between a change in accounting methods and a
change in accounting estimates. They are applicable prospectively from fiscal years beginning on
1st January 2023, with the possibility of early application.

Amendments to IAS 12 “Income Taxes": deferred taxes relating to assets and liabilities arising
from the same transaction

These amendments clarify how entities must account for deferred taxes on transactions such as leases
and decommissioning obligations. They will enter into force for reporting periods beginning on or after
1st January 2023, and will apply to the relevant transactions occurring from the opening date of the first
comparative year presented. Early application of amendments to the standard is authorised.
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115 IAS/IFRS standards adopted by the European Union but non applicable at
31 December 2021

IFRS 17 “Insurance Contracts”

IFRS 17 "Insurance Contracts" published in May 2017 and amended in June 2020 will replace the
current IFRS 4 standard. It was adopted by the European Union on 19 November 20212, accompanied
by an optional exemption from the application of the grouping by annual cohort of contracts with
participation futures intergenerational mutualised. It will come into force on a mandatory basis for
financial years beginning on or after 15t January 2023. The date of transition to IFRS 17 will therefore
be 1 January 2022 for the purposes of the opening balance sheet of the comparative period required by
the standard.

The standard requires for value the insurance liabilities at the "Best Estimate" on the basis of the future
discounted and probabilised estimated cash flows, completed with an adjustment for risk ("Risk
Adjustment") covering the uncertainty on the estimates, and with a Contractual Service Margin (CSM)
representing the future profits expected from the contract.

This approach, corresponding to the General model, is adapted for contracts with a discretionary
participation feature which, if they comply with predefined conditions, can benefit from a specific model
(the “Variable Fee Approach”) in which the CSM captures at the same time the impact of the change of
estimates on the liabilities and on the underlying assets.

Short-term contracts can be measured using a simplified approach (PAA or “Premium Allocation
Approach”) comparable to the premiums deferral as currently applied for the non-life insurance contracts.
This approach can also be applied to some longer-term contracts if it the results obtained are akin to
those of the general model.

Most of the BNP Paribas Cardif contracts with participation features should be eligible to the “Variable
Fee Approach”. Creditors’ insurance contracts and protection contracts should be eligible to the general
model or the simplified approach if the conditions are met.

In addition to the expected changes regarding the measurement of insurance liabilities and reinsurance
assets, the new standard shall generate significant changes as regards to revenue recognition from
insurance contracts and expenses linked to those contracts in the Statement of comprehensive income.

The project to prepare for the implementation of IFRS 17, which BNP Paribas Cardif began in 2017,
continued in 2021 and will continue until the date of first application of the standard. A fourth “Dry Run”
exercise with provisional options was carried out in 2021. The feedback from this exercise is being
analysed. The roll-out of the new modelling and reporting tools continues in line with the defined
schedule.

Some options remain to be finalised on the basis of studies still in progress and normative interpretations
under discussion.

2The amendment to IFRS 17 Initial Application of IFRS 17 and IFRS 9 - Comparative Information published by the IASB in
December 2021 has not yet been endorsed by the EU.

2021 BNP Paribas Cardif Group



CONSOLIDATED FINANCIAL STATEMENTS - 31 DECEMBER 2021

1.2 CONSOLIDATION PRINCIPLES AND METHODS

121 Scope of consolidation

Companies included in the scope of consolidation

The consolidated financial statements of BNP Paribas Cardif Group include entities that are controlled
by the Group, jointly controlled and under significant influence, with the exception of those entities whose
consolidation is regarded as immaterial to BNP Paribas Cardif Group. Companies that hold shares in
consolidated companies are also consolidated.

Date of entry into the scope of consolidation

Subsidiaries are consolidated from the date on which BNP Paribas Cardif Group obtains effective control.
Companies under temporary control are included in the consolidated financial statements until the date
of disposal.

Sale of subsidiaries and affiliates

For transactions resulting in a loss of control, any equity interest retained by the Group is remeasured
at its fair value through profit or loss.

Profits and losses from sales of equity interests are recorded in the income statement under “Other non-
current operating income and expenses”.

122 Consolidation methods

Companies under exclusive control

Companies controlled by BNP Paribas Cardif Group are fully consolidated. The Group controls a
subsidiary when it is exposed, or has rights, to variable returns from its involvement with the entity and
has the ability to affect those returns through its power over the entity.

For entities governed by voting rights, the Group generally controls the entity if it holds, directly or
indirectly, the majority of the voting rights (and if there are no contractual provisions that alter the power
of these voting rights) or if the power to direct the relevant activities of the entity is conferred on it by
contractual agreements.

Structured entities are defined as entities that are not governed by voting rights, such as when those
voting rights relate to administrative tasks only, whereas the relevant activities are directed by means of
contractual arrangements. They often have the following features or attributes: restricted activities, a
narrow and well-defined objective and insufficient equity to enable them to finance their activities without
subordinated financial support.

For these entities, the analysis of control shall consider the original purpose of the entity, the risks to
which the entity is designed to be exposed and to what extent BNP Paribas Cardif Group absorbs the
related variability. The assessment of control shall consider all facts and circumstances able to
determine BNP Paribas Cardif Group’s practical ability to make decisions that could significantly affect
its returns, even if such decisions are contingent on uncertain future events or circumstances.

2021 BNP Paribas Cardif Group




CONSOLIDATED FINANCIAL STATEMENTS - 31 DECEMBER 2021

In assessing whether it has control, BNP Paribas Cardif Group considers only substantive rights that it
holds or which are held by third parties. For a right to be substantive, the holder must have the practical
ability to exercise that right when decisions about the relevant activities of the entity need to be taken.

Where BNP Paribas Cardif Group contractually holds the decision-making power, for instance where
BNP Paribas Cardif Group acts as fund manager, it shall determine whether it is acting as agent or
principal. Indeed, when associated with a certain level of exposure to the variability of returns, this
decision-making power may indicate that the Group is acting on its own account and that it thus has
control over those entities.

Control shall be reassessed if facts and circumstances indicate that there are changes to one or more
of the elements of control.

In the full consolidation method, the assets and liabilities of the consolidated company form an integral
part of the assets and liabilities of BNP Paribas Cardif Group, where as the share of equity not directly
or indirectly attributable to the parent company, called “non-controlling interests” or “minority interests”,
is handled separately.

The calculation of these minority interests takes into account the outstanding cumulative preferred
shares classified as equity instruments issued by subsidiaries, when such shares are held outside BNP
Paribas Cardif Group.

Minority interests are presented separately in the consolidated profit and loss account and balance sheet
within consolidated shareholders’ equity.

For transactions resulting in a loss of control, any equity interest retained by the Group is remeasured
at its fair value through profit or loss.

Companies under joint control

Whenever BNP Paribas Cardif Group carries out an activity with one or more partners sharing control
by virtue of a contractual agreement, which requires unanimous consent on relevant activities (those
that significantly affect the entity’s return), be taken unanimously, BNP Paribas Cardif Group exercises
joint control over the activity.

Where the jointly controlled activity is structured through a separate vehicle in which the partners have
rights to the net assets, this joint venture is consolidated using the equity method applied to companies
over which the Group exercises significant influence.

Where the jointly controlled activity is not structured through a separate vehicle or where the partners
have rights to the assets and obligations for the liabilities of the jointly controlled activity, BNP Paribas
Cardif Group accounts for its share of the assets, liabilities, revenues and expenses in accordance with
the applicable IFRS.

For first consolidation at 30 June 2018 of the real estate entities under joint control, BNP Paribas Cardif
Group elected to use the option to measure at fair value an interest in an associate held directly or
indirectly through an entity that is a mutual fund, an open-ended investment company or a similar entity
such as an investment-related insurance fund.

Companies over which the Group exercises significant influence

Companies under significant influence, known as associates, are accounted for by the equity method.

Significant influence is the power to participate in the financial and operating policy decisions of a
company without exercising control. Significant influence is presumed to exist when BNP Paribas Cardif
Group holds, directly or indirectly, 20% or more of the voting rights of a company.
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Investments below this threshold are excluded from consolidation unless they represent a strategic
investment and BNP Paribas Cardif Group effectively exercises significant influence. This applies to
companies developed in partnership with other groups, where BNP Paribas Cardif Group participates in
strategic decisions of the enterprise through representation on the Board of Directors or equivalent
governing body, exercises influence over the enterprise’s operational management by supplying
management systems or senior managers, or provides technical assistance to support the enterprise’s
development.

Changes in the equity of companies accounted for under the equity method are recognised in balance
sheet assets under “equity-method investments" and in the relevant component of shareholders’ equity
in the balance sheet liabilities. Goodwill on companies accounted for under the equity method is also
included under “equity-method investments”.

Whenever there is an indication of impairment, the carrying amount of the equity-method investment
(including goodwill) is tested for impairment. During this test, the recoverable amount of the equity-
method company (equal to the greater of the value in use and the fair value net of disposal costs) is
compared to its carrying amount. Where appropriate, impairment is recognised under “Share of earnings
of equity-method entities” in the consolidated income statement and can be reversed later.

If the Group’s share of the losses of an equity-method entity equals or exceeds the carrying amount of
its investment in this entity, the Group discontinues including its share of further losses. The investment
is reported at nil value. Additional losses of the equity-method entity are provided for only to the extent
that BNP Paribas Cardif Group has a legal or constructive obligation to do so, or has made payments
on behalf of this entity.

For first consolidation at 30 June 2018 of the real estate entities under significant influence, BNP Paribas
Cardif Group elected to use the option to measure at fair value an interest in an associate held directly
or indirectly through an entity that is a mutual fund, an open-ended investment company or a similar
entity such as an investment-related insurance fund.

Consolidated insurance company investment entities

For the purposes of their financial management activity, insurance companies are required to invest in
entities that correspond economically to investment entities such as mutual funds, other vehicles for
collective investments in securities and real estate companies or funds.

Regarding fully consolidated funds, units held by third-party investors are recognised as debts at fair
value through profit or loss, as long as they are redeemable at market value at the subscriber’s initiative.

As provided for in ANC Recommendation No 2013-05, real estate investment companies (SCls) and
mutual funds consolidated under the equity method are reclassified as insurance activity investments.

Entities under significant influence or under joint control assessed at realisable value are recognised on
the balance sheet under "Financial investments at fair value through profit or loss”.

123 Harmonisation of accounting methods

BNP Paribas Cardif Group is part of the scope of consolidation of BNP Paribas Group.

In accordance with IFRS 10 “Consolidated Financial Statements” and given the first-time application
option selected, BNP Paribas Cardif Group’s consolidated financial statements are prepared in
accordance with international accounting standards using accounting methods that are consistent with
those applied by BNP Paribas Group for transactions and other similar events occurring under similar
circumstances.
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124 Elimination of intragroup balances and transactions

Intragroup balances arising from transactions between consolidated enterprises, and the transactions
themselves (including income, expenses and dividends), are eliminated.

Profits and losses arising from intragroup sales of assets are eliminated, except where there is an
indication that the asset sold is impaired.

Unrealised gains and losses included in the value of available-for-sale assets are maintained in the
consolidated financial statements.

125  Translation of financial statements expressed in foreign currencies

Exchange rate adjustments
The consolidated financial statements of BNP Paribas Cardif Group are prepared in euros.

The financial statements of enterprises whose functional currency is not the euro are converted using
the closing rate method. Under this method, all assets and liabilities, both monetary and non-monetary,
are converted using the spot exchange rate at the closing date. Income and expense items are
converted at the average exchange rate over the period.

The same method is applied to the financial statements of Group subsidiaries located in
hyperinflationary economies, after adjusting for the effects of inflation by applying a general price index,
if this is significant. BNP Paribas Cardif has analysed the impact that this correction would have had for
the entities for which the functional currency is the Argentine peso. This impact is not significant at 31
December 2021.

Differences arising from the conversion of balance sheet items and profit and loss items are recorded
in shareholders’ equity under "Changes in assets and liabilities recognised directly in equity”" for the
portion attributable to shareholders, and in “Minority interests” for the portion attributable to third-party
investors.

Should the liquidation or disposal of some or all of an interest held in a foreign entity located outside the
Euro zone lead to a change in the nature of the investment (loss of control, loss of significant influence
or loss of joint control without keeping a significant influence), the cumulative translation adjustment at
the date of liquidation or sale is recognised in the profit and loss account.

Should the percentage interest held change without any modification in the nature of the investment,
the conversion adjustment is reallocated between the portion attributable to shareholders and that
attributable to minority interests pro-rata to the percentage of the share capital held, if the company is
fully consolidated.

For entities consolidated under the equity method, the conversion adjustment is recognised in the profit
and loss account for the portion related to the percentage interest sold.

In March 2017, the IFRS Interpretation Committee ("IFRS IC", formerly IFRIC) provisionally decided that
it would not be appropriate to create an exception to IFRS 1 to allow a subsidiary that moves to IFRS
after its parent company to retain the foreign currency translation reserve shown in the financial
statements of its parent company for its own financial statements.

Because of that decision, BNP Paribas Cardif Group, having adopted the option offered by IFRS 1 for
the preparation of its first consolidated financial statements under IFRS at 31 December 2017, recorded
the non-replenishment of conversion reserves of the Group's entities in the opening balance sheet of
1 January 2016 were not reconstituted. Because of this option, the gain or loss recorded on the
subsequent disposal of foreign operations will include the conversion differences subsequent to the date
of transition to IFRS but will exclude the prior conversion differences.
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126 Business combinations

Since BNP Paribas Cardif Group chose the IFRS 1 option to maintain the valuations already used in the
context of IFRS reporting to BNP Paribas Group provided that they are compatible with the preparation
of consolidated financial statements at the level of its sub-group, business combinations that occurred
before the date of BNP Paribas Cardif's transition to IFRS were kept at their value in BNP Paribas
Group’s financial statements.

Identification and initial valuation of assets and liabilities acquired

Acquisition method

Business combinations are accounted for using the acquisition method.

Under this method, the acquiree’s identifiable assets acquired and liabilities assumed are measured at
the fair value (or its equivalent) at the acquisition date.

As an exception, non-current assets classified as assets held for sale are accounted for at fair value
less costs to sell.

The acquiree's contingent liabilities are recognised in the consolidated balance sheet only if they
represent a current obligation on the acquisition date and their fair value can be measured reliably.

Cost

The cost of a business combination is the fair value, at the date of exchange, of assets given, liabilities
incurred or assumed, and equity instruments issued to obtain control of the acquiree.

Costs directly attributable to the acquisition

Costs directly attributable to the business combination are treated as a separate transaction and
recognised through profit or loss.

Contingent consideration

Any additional price is included in the cost, as soon as control is obtained, at fair value on the date when
control was acquired. Subsequent changes in the value of any contingent consideration recognised as
a financial liability are recognised through profit or loss.

Business combinations achieved in stages

On the acquisition date, any previously held equity interest in the acquiree is remeasured at its fair value
through profit or loss.

If a business combination is achieved through more than one exchange transaction (acquisition in
stages), the identifiable assets and liabilities of the acquiree are revalued at market value at the effective
date of control.

Subsequent valuation of acquired assets and liabilities

The Group has twelve months after the acquisition date to finalize the recognition of the considered
business combination.
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1.3 GOODWILL AND GOODWILL IMPAIRMENT

131 Initial measurement of goodwill

Goodwill represents the difference between the acquisition cost and the Group's interest in the net fair
value of the identifiable assets and liabilities acquired, such fair value being determined at the effective
date of control.

At this date, positive goodwill is recognised in the acquirer’'s balance sheet while negative goodwill is
recognised immediately through profit or loss.

Goodwill is recognised in the functional currency of the acquiree and then converted at the closing
exchange rate.

Minority interests correspond to the portion of the revalued net assets of the acquiree that does not
belong to the Group.

BNP Paribas Cardif Group did not choose the option to value minority interests at fair value, so a fraction
of goodwill thus determined is allocated to minority interests (the so-called "full goodwill" method).

However, like BNP Paribas Group, BNP Paribas Cardif Group can also choose, for each business
combination, to measure minority interests at their fair value. A fraction of the goodwill thus determined
is then allocated to them.

1.3.2 Impairment tests of goodwill of fully consolidated companies

BNP Paribas Cardif Group regularly conducts impairment tests on goodwill allocated to each
homogeneous group of businesses.

Cash-generating units

The Group has split all its activities into cash-generating units representing major business lines, which
correspond in practice to geographic regions.

This split is consistent with the Group’s organisational structure and management methods, and reflects
the independence of each unit in terms of results and management approach.

The organisation is reviewed on a regular basis in order to take account of events likely to affect the
composition of cash-generating units, such as acquisitions, disposals and major reorganisations.

Testing cash-generating units for impairment

Tests to ensure that the goodwill allocated to all cash-generating units is not impacted by lasting
impairments are carried out whenever there is an indication that a unit may be impaired, and at least
once a year.

The carrying amount of the unit is compared with its recoverable amount. If the recoverable amount is
less than the carrying amount, an irreversible impairment loss is recognised. This impairment is equal
to the difference between the carrying amount and the recoverable amount of the relevant cash-
generating unit.
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Recoverable amount and value in use of a cash-generating unit

The recoverable amount of a cash-generating unit is the higher of the fair value of the unit less costs to
sell, and its value in use.

The fair value corresponds to the amount likely to be obtained from the sale of the cash-generating units
under the market conditions prevailing at the valuation date. Market references are generally either
based on the prices observed during recent transactions on comparable entities, or based on market
multiples of comparable listed companies.

Value in use is based on an estimate of the future cash flows to be generated by the cash-generating
unit, derived from the annual forecasts prepared by the unit's management and approved by Group
Executive Management, and from analyses of changes in the relative positioning of the unit’s activities
on their market. These cash flows are discounted at a rate that reflects the return that investors would
require from an investment in the business sector and region involved.

14 VALUE OF INSURANCE COMPANY CONTRACT PORTFOLIOS ACQUIRED

14.1 Initial value of contract portfolios

In accordance with IFRS 3 "Business Combinations”, insurance contracts and investment contracts with
discretionary participation features acquired in a business combination, i.e. insurance liabilities assumed
and assets acquired under insurance contracts, are valued at their fair value at the acquisition date.

The fair value of the insurance rights acquired is equal to the discounted value of the estimated future
profits related to the existing contracts at the date of the acquisition. The present value of future profits
takes into account the cost of capital and is estimated using actuarial assumptions based on projections
made at the acquisition date, using a discount rate with a risk premium.

BNP Paribas Cardif Group has adopted the IFRS 4 option, which permits to use an expanded
presentation that splits the fair value of acquired insurance contracts into two components:

= liabilities measured according to the insurer's accounting policies related to the insurance
contracts it issues and;

= intangible assets representing the difference between the fair value of the contractual insurance
rights acquired and the insurance obligations assumed and the liability measured according to
the insurer's accounting methods.

142 Subsequent value of insurance company portfolios

The value of acquired insurance contract and investment contract portfolios with discretionary
participation recognised in a business combination is amortised based on the recognition of the profits
over the life of the contract portfolio. If specific monitoring of acquired contracts cannot be implemented,
a straight-line depreciation over the estimated remaining term of the contracts is used.

A recoverability test is performed each year based or during significant events on experience and
expected changes in key assumptions.
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1.5 TANGIBLE AND INTANGIBLE ASSETS

Fixed assets included in BNP Paribas Cardif Group’s balance sheet include tangible assets as property,
plant and equipment (including operating properties) and intangible operating assets used for
administrative purposes or for the production of services.

151 Initial valuation of fixed assets

Tangible and intangible assets are initially recognised at purchase price plus directly attributable costs,
together with borrowing costs where a long period of construction or adaptation is required before the
asset can be brought into service.

Software

Softwares developed internally by BNP Paribas Cardif Group that fulfils the criteria for capitalisation are
capitalised at direct development cost, which includes external expenses and the labour costs of
employees directly attributable to the project.

Expenditures that are considered as upgrading the software or extending its useful life are included in
the initial acquisition or development cost.

However, software maintenance costs are not capitalised and are recognised in the income statement
when incurred.

Exclusive distribution agreements

The value of an exclusive distribution agreement represents the value of expected future flows of new
business within the network of a partner covered by that agreement. These intangible assets are
estimated according to the terms and conditions specific to each distribution agreement.

152 Subsequent valuation of fixed assets

At the closing date, fixed assets are measured at cost less accumulated depreciation or amortisation
and any impairment losses recognised.

Depreciation and amortisation of fixed assets

The depreciable amount of tangible and intangible assets is calculated after deducting the residual value
of the asset.

Only assets given for simple rental are deemed to have a residual value, as the useful life of assets
used in operations is generally the same as their economic life.

Fixed assets are depreciated or amortised using the straight-line method over the useful life of the asset.
Amortisation expenses are recognised in the income statement as charges by destination according to
their use.

Where an asset consists of a number of components, which may require replacement at regular intervals,
or which have different uses or generate economic benefits at different rates, each component is
recognised separately and depreciated using a method appropriate to that component.
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Softwares are amortised depending on their type, over a period of no more than eight years for
infrastructure developments and over a three or five year period for software developed primarily for
customer services.

Exclusive distribution agreements are amortised over the life of the distribution agreement, taking into
account any residual value.

Fixed asset impairment tests
Non-depreciable assets are tested for impairment at least annually, using the same method as for
goodwill allocated to cash-generating units.

Depreciable tangible and intangible assets are tested for impairment if there is an indication of potential
impairment at the closing date.

If there is an indication of impairment, the new recoverable amount of the asset is compared with the
carrying amount.

If the asset is found to be impaired, an impairment loss is recognised in the profit and loss account as
corresponding expenses in the fixed asset category.

This loss is reversed in the event of a change in the estimated recoverable amount or if there is no
longer an indication of impairment.

153 Gains and losses on disposals of fixed assets

Gains or losses on disposals of operating assets are recorded in the profit and loss account under “Other
current operating income and expenses”.

154 Operating properties

Operating properties are recognised as investment properties measured at amortised cost (see the
paragraph “Real estate investment”).

In accordance with the recommendation of the Conseil National de la Comptabilité (National Accounting
Council) working groups on the implementation of IFRS by insurance organisations (January 2007),
internal rents and corresponding revenues recognised in the insurance companies’ financial statements
are eliminated without effect on the policyholders’ benefit participation.

1.6 INSURANCE COMPANY INVESTMENTS

161 Real estate investments in unit-linked contracts

The “Real estate Investment” item includes all real estate assets, with the exception of shares of real
estate companies used to support Unit-linked investment assets, which appear under the heading
“Investments in unit-linked contracts” and shares of real estate companies, both listed and unlisted,
classified as “Available-for-sale financial assets”.
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Real estate investment

Investment properties correspond to real estate held directly by insurance companies and consolidated
real estate companies. They consist of land, buildings and, in certain special cases, business assets
acquired with the buildings.

Initial valuation of investment properties

Land and buildings appear on the balance sheet at their acquisition cost, which includes the directly
attributable acquisition costs.

Under the component approach, the total cost of buildings is divided among its four different components:
shell, facade, general and technical installations, fixtures and fittings, with each component being
accounted for separately according to its useful life or the rate at which it provides economic benefits.

Real estate investments in the hotel industry can include acquired leaseholds rights that are non-
depreciable and accessory to lands and constructions. Those leaseholds rights, under lease
management or management contracts, constitute elements generating returns on insurance
investments to cover insurance commitments.

Subsequent expenditure

Subsequent expenditures are capitalised if they can be measured reliably and are likely to generate
future economic benefits.

Depreciation period of investment properties

The depreciation period of the components used by the Group, defined individually for each component,
depends on the category of the building (prestige building or other buildings) and its intended use (offices,
retail, housing, car parks).

The depreciation periods used by the Group are as follows:
= shell (depreciation period between 50 and 80 years);
= facades (25 to 30 years);
= general and technical installations (20 to 25 years);

= fixtures and fittings (12 to 15 years).

Subsequent valuation of investment properties

Subsequent to initial recognition, investment properties are measured at cost less accumulated
depreciation or amortisation and any impairment losses.

At the closing date, the fair value of the investment properties corresponds to their realisable value,
which is determined on the basis of a five-year appraisal carried out by an independent expert approved
by the national supervisory authorities (in France, the Autorité de Contrble Prudentiel et de Résolution
or ACPR). Between two appraisals, the realisable value is updated at least annually.

Creation of a provision for permanent impairment

If, at the closing date, the realisable value of the properties is more than 20% lower than their carrying
amount, a special study is conducted to determine whether it is necessary to create a provision for
permanent impairment.
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The creation of a provision for permanent impairment makes it possible to reduce the carrying amount
of the buildings to their realisable value and recognise the impairment loss through profit or loss.

If the realisable value of investment properties subsequently becomes higher than their carrying amount,
the provision for permanent impairment is reversed through profit and loss.

Gains and losses on disposals of investment properties

Gains or losses on the sale of investment properties are recorded in the income statement under "Gains
and losses on disposed invested assets net of depreciation and amortisation reversals®.

Shares of listed real estate companies

The shares of non-consolidated listed real estate companies are classified as available-for-sale financial
assets and follow the rules of IAS 39 applicable to that class of assets.

Shares of unlisted real estate companies

Shares of unlisted real estate companies and their related receivables (notably current accounts and
advances from partners) are treated as a global investment and classified as available-for-sale financial
assets. The amount of this investment is valued in relation to the market value of the underlying assets.

The impairment criteria are similar to those for financial investments.

Shares and equity of real estate companies related to unit-linked policies

Shares of real estate investment property (SCIs) and the shares or units in real estate mutual funds
OPCI wich support unit-linked insurance contracts, are valued at their fair value (or its equivalent) at the
reporting date, with changes in fair value booked into income statement.

If those companies are fully consolidated, the properties they own are valued at fair value through profit
or loss as permitted by IAS 40 "real estate investment".
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162 Financial investments

Financial investments of insurance activities are accounted for in accordance with the
rules defined by IAS 39.Classification of financial investments

IAS 39 classifies financial assets into four categories: held-to-maturity financial assets, financial
investments at fair value through profit and loss, loans and receivables and available-for-sale financial
assets.

Held-to-maturity financial assets

Held-to-maturity financial assets are investments with fixed or determinable payments and fixed maturity
that the Group has the intention and ability to hold until maturity.

Assets in this category are accounted for at amortised cost using the effective interest method, which
includes acquisition costs (where material) and amortisation of premiums and discounts (corresponding
to the difference between the purchase price and redemption value of these securities).

Income earned on these securities is presented under "Investment income" in the profit and loss account.

Financial investments at fair value through profit and loss

Excluding derivatives, the category of "Financial insvestments at market value through profit and loss"
includes financial assets that the Group has chosen to recognise and measure at fair value through
profit and loss from inception, in accordance the option offered by IAS 39 and in compliance with the
conditions set by this standard, namely:

= hybrid financial instruments containing one or more embedded derivatives that would otherwise
have to be extracted and accounted for separately;

= when the use of the option provided for by IAS 39 makes it possible to eliminate or significantly
reduce an inconsistency in the measurement and recognition of assets and liabilities that would
result from their classification in distinct accounting categories;

= when the group of financial assets and/or financial liabilities is managed and measured on the basis
of its fair value, in accordance with a duly documented management and investment strategy.

Entities under significant influence or under joint control assessed at fair value are also included in this
item.

Securities classified in this category are initially recognized at fair value. Acquisition costs are directly
posted in the profit and loss account.

At the closing date, they are valued at their fair value.

The changes in value observed in relation to the last valuation, established excluding interest accrued
for fixed-income securities, excluding dividends for variable-income securities and excluding realised
gains and losses, are presented, in the event of profit or loss, under "Net change in investments at fair
value through profit and loss".

Income earned on fixed-income securities classified in this category is shown under "Investment
Income".
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Loans and receivables

Securities with fixed or determinable payments that are not traded on an active market, apart from
securities for which the owner may not recover almost all of its initial investment due to reasons other
than credit deterioration, are classified as “Loans and receivables” when they do not meet the criteria to
be classified as “Financial investments at fair value through profit and loss”.

In particular, subordinated notes that are not listed on an active market are included in "Loans and
receivables".

Loans and receivables are initially measured at fair value or equivalent, which, generally, corresponds
to the net amount initially disbursed.

Loans and receivables are subsequently measured at amortised cost using the effective interest method
after deduction of capital repayments and any interest that may have accrued.

Interests are calculated using the effective interest rate method, which includes interests, transaction
costs and commissions included in their initial value.

Available-for-sale financial assets

The category "Available-for-sale financial assets" includes fixed-income securities and variable-income
securities that do not fall under the other three categories of financial assets defined by IAS 39.

Assets included in this category are initially recorded at fair value, plus acquisition costs where material.

At closing date, they are remeasured at fair value, with value changes (excluding accrued interest)
shown on a separate line in shareholders’ equity.

Upon disposal, amounts previously recognised in shareholders’ equity are transferred to profit or loss
under "Gains and losses on disposed invested assets net of depreciation and amortisation reversals ".
The same applies in the event of impairment.

Revenue recognised using the effective interest method for fixed-income securities in this category are
presented in "Investment income". The same applies to dividends received for variable-income
securities on the date of payment.

Impairment of held-to-maturity assets and loans and receivables

An impairment loss is recognised against held-to-maturity financial assets and loans and receivables
where there is objective evidence of a decrease in value as a result of an event occurring after inception
of the loan or acquisition of the asset; since the event affects the amount or timing of future cash flows
and the consequences of the event can be reliably measured.

Analysis for evidence of an impairment

Analysis for evidence of an impairment is conducted at the individual level. An objective indication of
impairment is any observable data pertaining to the following events:

= the existence of arrears for at least three month;

= knowledge or indications that the borrower meets significant financial difficulties , such as it
is possible to conclude that there is a proven risk regardless of whether the borrower has
missed any payment;
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= concessions granted to the loan terms, which would not have been made in the absence of
financial difficulties of the borrower.

Impairment is measured as the difference between the carrying amount of the asset before impairment
and the value of its components deemed recoverable (principal, interests, guarantees ...).

The recoverable amount is the present value at the original effective interest rate of the estimated future
cash flows.

Recognition of impairment in the profit and loss account

Changes in the value of the assets thus impaired are recorded in the profit and loss account under
section "Investment income excluding financing charges" and, depending on the nature of the asset
concerned, under line "Net change in investments impairment".

Any subsequent reassessment of the asset due to an objective cause that occurred after its impairment
is recognised through profit and loss, also under section "Net changes in investments impairment".

Once an asset has been impaired, the theoretical income earned on the net carrying amount of the
asset calculated at the original effective interest rate used to discount the estimated recoverable cash
flows is recognised under “Investment income” in the profit and loss account.

Recognition of impairment of held-to-maturity assets and loans and receivables

Impairment losses on held-to-maturity assets and loans and receivables are recorded in a separate
provision account, which reduces the original recorded asset amount.

Impairment of available-for-sale financial assets

Impairment of available-for-sale financial assets (which mainly comprise securities) is depreciated
through an offsetting entry in the income statement when there is objective evidence of impairment
because of one or more events occurring since acquisition.

Impairment of variable-income securities classified as available-for-sale financial assets

In the case of variable-income securities quoted in an active market, the control system allows to identify
the participations likely to be impaired on a long-term basis using the following criteria: significant
decline in quoted price below the acquisition cost or period over which an unrealized loss is observed,
in order to carry out an additional individual qualitative analysis. This may lead to the recognition of an
impairment loss calculated based on the quoted price.

Beyond the identification criteria, the Group has defined three automatic impairment criteria, one being
a significant decline in price, defined as a fall of more than 50% of the acquisition price, another being
an unrealized loss over two consecutive years and the final one being a decline of at least 30% over an
observation period of one year, on average. The Group believes that a period of two years is what is
necessary for a moderate decline in price below the purchase cost to be considered as something more
than just the effect of random volatility inherent in the stock markets or a cyclical change lasting a few
years, but which represents a lasting phenomenon justifying an impairment.
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A similar method is applied for variable-income securities not quoted on an active market. Any possible
impairment is then determined based on the model value.

Impairment of fixed-income securities classified as available-for-sale financial assets

For fixed-income securities, the impairment criteria are identical to those applied to the impairment of
loans and receivables.

For fixed-income securities listed on an active market, impairment is determined based on the listed
price, for the others on model value.

Recognition of impairment in the profit and loss account

The impairment recognised for a security classified as available-for-sale financial assets, whether fixed-
income or variable-income is recognised under section "Investment income excluding financing
expense" under "Net change in investments impairment".

When a security is impaired, any subsequent decline in fair value constitutes an additional impairment
loss, recognised in the profit and loss account.

Impairment of a variable-income security can only be reversed in the profit and loss account on the date
the security is sold.

Impairment of a fixed-income security may be reversed in the profit and loss account if the market value
of the security has appreciated due to an objective cause that occurred after the last impairment.

163 Repurchase agreements and securities lending/borrowing

Presentation of repurchase agreements on the balance sheet

Securities temporarily sold as part of a repurchase agreement are still recognised in the Group’s balance
sheet in their original portfolio, with the corresponding liability recognised under “Financial debt due to
banking sector companies”.

Presentation of reverse repurchase agreements on the balance sheet

Securities temporarily acquired under reverse repurchase agreements are not recognised in the Group’s
balance sheet. The corresponding receivable is recognised under “Loans and receivables”.

Securities lending and borrowing

Securities lending transactions do not result in derecognition of the lent securities, and securities
borrowing transactions do not result in recognition of the borrowed securities on the balance sheet.

In cases where the borrowed securities are subsequently sold by the Group, the obligation to deliver the
borrowed securities on maturity is recognised on the balance sheet under “Financial debt due to banking
sector companies”.
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164 Derivatives

Derivatives are contracts included in the scope of IAS 39 that meet the following three conditions:

= their value fluctuates according to changes in one or more underlying factors (interest rate, price,
exchange rate, price index, credit rating, any other similar variable);

= they do not require any initial net investment or a low initial net investment;
= such contracts are settled at a future date.

Initial recognition and subsequent valuation of derivatives

All derivatives are recognised in the balance sheet on the trading date at their transaction price.
At the closing date, they are revalued at their fair value.

Changes in market value between two valuations are recognised in the profit and loss account under
"Net change in investments at fair value through profit andloss", with the exception of derivatives
designated as cash flow hedging instruments and net investments abroad.

Derivative instruments and hedge accounting

Derivatives contracted as part of a hedging relationship are designated according to the purpose of the
hedge and the accounting principles for derivatives and hedged instruments depend on the hedging
strategy.

Objectives pursued
A fair value hedge is used to hedge the interest rate risk of fixed-rate assets or changes in share price.

Cash flow hedge isused in particular to hedge the interest rate risk of floating-rate and fixed-rate assets,
including rollovers, and foreign exchange risks of initial flows and highly probable future flows in foreign
currencies.

Net investment hedge in foreign currencies makes it possible to hedge the foreign exchange position of
the Group in relation to its investments in foreign currencies abroad, investments in subsidiaries and
branches in particular.

Formal documentation prepared at the inception of the hedge

At the inception of the hedge, the Group prepares formal documentation that details the hedging
relationship, identifying the instrument, or portion of the instrument or of risk hedged, the hedging
strategy and the type of risk hedged, designation of the hedging instrument and the methods used to
assess the effectiveness of the hedging relationship.

On inception and at least quarterly, the Group assesses, in consistency with the original documentation,
the actual (retrospective) and expected (prospective) effectiveness of the hedging relationship.

2021 BNP Paribas Cardif Group



CONSOLIDATED FINANCIAL STATEMENTS - 31 DECEMBER 2021

Retrospective effectiveness tests for hedges

Retrospective effectiveness tests are designed to assess whether the ratio of actual changes in the fair
value or cash flows of the hedging instrument and those in the hedged item is within a range of 80% to
125% (ratios applicable to fair value hedges and cash flow hedges).

Recognition of a derivative in fair value hedge

For a fair value hedging relationship, derivatives are revalued in the balance sheet at their fair value by
counterparty in the profit and loss account under "Investment income excluding financing expense", in
line with the revaluation of the instruments hedged for the risk in question.

In the balance sheet, the revaluation of the hedged component is recognised in accordance with the
classification of the hedged instrument for a hedging relationship for identified assets or liabilities.

If a hedging relationship ceases or no longer fulfils the effectiveness criteria, the hedging derivatives are
transferred to the trading book and accounted for using the treatment applied to this category. In the
case of identified fixed-income instruments, the remeasurement adjustment recognised in the balance
sheet is amortised at the effective interest rate over the remaining life of the instrument. In the case of
interest rate risk hedged fixed-income portfolios, the adjustment is amortised on a straight-line basis
over the remainder of the original term of the hedge. If the hedged item no longer appears in the balance
sheet, in particular due to prepayments, the adjustment is taken to the profit and loss account
immediately.

Recognition of a carved-out fair-value hedge
A carved-out fair-value hedge is applied to hedge the interest rate risk of a fixed rate asset portfolio.

The hedge of financial assets reduces the change in value of portions of hedged items due to changes
in interest rates.

Recognition of a derivative as a hedge of future income streams

In a cash flow hedging relationship, the derivatives are revalued at fair value in the balance sheet, offset
by a specific line in other comprehensive income "Changes in deferred value of derivatives used for
hedging instruments".

Amounts in this item over the life of the hedge are transferred to the profit and loss account under
"Investment income excluding financing expense" as the cash flows of the hedged instrument impact
profit and loss. The hedged items continue to be accounted for using the treatment specific to the
category to which they belong.

If the hedging relationship ceases or no longer fulfils the effectiveness criteria, the cumulative amounts
recognised in shareholders’ equity as a result of the remeasurement of the hedging instrument remain
in equity until the hedged transaction itself impacts profit or loss or until it becomes clear that the
transaction will not occur, at which point they are transferred to the profit and loss account.

If the hedged item ceases to exist, the cumulative amounts recognised in shareholders’ equity are
immediately taken to the profit and loss account.
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Recognition of the ineffective portion of the hedge

Regardless of the hedging strategy adopted, the ineffective portion of a hedge is recognised in the profit
and loss account under "Net change in investments at fair value through profit and loss".

Net foreign investment hedges in subsidiaries or branches

Hedges of net foreign currency investments in subsidiaries or branches are accounted for in the same
way as cash flow hedges. Hedging instruments may be currency derivatives or any other non-derivative
financial instrument.

The gain or loss on a hedging instrument related to the effective portion of the hedge is recognised in
shareholders' equity. The gain or loss related to the ineffective portion of the hedge is immediately
recognised in the profit and loss account.

Cumulative gains and losses in shareholders' equity are recorded in the profit and loss account on the
disposal of the foreign entity. In the case of a partial disposal, only the proportionate share of the
corresponding cumulative exchange differences is included in the profit and loss account.

Embedded derivatives

An embedded derivative is a component of a hybrid (composite) instrument that also includes a non-
derivative host contract, which has the effect of making a portion of the cash flows of the compound
instrument vary in a manner similar to a stand-alone derivative.

For financial contracts, the amendment to IAS 39 published by the IASB in 2005 and adopted by the
European Commission allows a hybrid instrument (financial instrument with an embedded derivative) to
be recognised in the category of financial instruments valued at fair value through profit or loss, without
preliminary analysis of whether or not the embedded derivative has to be extracted.

The Group applies this accounting method and does not deconstruct structured securities with
embedded derivatives, which are therefore measured at fair value through profit or loss.

1.6.5 Investments backing unit-linked contracts

Investments backing insurance or investment contracts whose financial risk is borne by policyholders
(unit-linked contracts) are shown as a separate item in balance sheet assets under "Investments in Unit-
linked investment assets", regardless of the nature of the assets backed by the liabilities (real estate
investment, bonds, shares, etc.), in accordance with ANC Recommendation No 2013-05.

The corresponding liabilities are also presented as specific items in balance sheet liabilities under
"Technical liabilities arising from unit-linked insurance contracts" and "Technical liabilities arising from
unit-linked investment contracts".

16.6 Date of recognition for securities transactions
Regardless of their classification as assets in the balance sheet, securities are recognised on the trade
date.

Temporary sales of securities and sales of borrowed securities are initially recognised at the settlement
date.

For reverse repurchase agreements and repurchase agreements, a financing commitment, respectively
given and received, is recognised between the trade date and the settlement date when the transactions
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are recognised, respectively, as “Loans and receivables” and “Financial debt due to banking sector
companies”.

Securities transactions are maintained on the balance sheet until the Group’s rights to receive the
related cash flows expire, or until the Group has substantially transferred all the risks and rewards related
to ownership of the securities.

1.6.7 Reclassification of financial assets

The only authorised reclassifications of financial assets are the following:

= for a non-derivative financial asset which is no longer held for the purposes of selling it in the
near-term, out of “Financial investments at fair value through profit or loss” and into:

= “Loans and receivables” if the asset meets the definition for this category and the Group
has the intention and ability to hold the asset for the foreseeable future or until maturity, or

= Other categories only under rare circumstances when justified and provided that the
reclassified assets meet the conditions applicable to the host portfolio;

= out of “Available-for-sale financial assets” and into:

= “Loans and receivables” with the same conditions as set out above for “Financial
investments at fair value through profit or loss”,

= “Held-to-maturity financial assets”, for assets that have a maturity, or “Financial assets at
cost”, for unlisted variable-income assets.

Financial assets are reclassified at fair value, or at the value calculated by a model, on the
reclassification date. Any derivatives embedded in the reclassified financial assets are recognised
separately and changes in fair value are recognised through profit or loss.

After reclassification, assets are recognised according to the provisions applied to the host portfolio. The
transfer price on the reclassification date is deemed the initial cost of the asset for determining any
impairment.

In the event of reclassification from “Available-for-sale financial assets” to another category, gains or
losses previously recognised through equity are amortised to profit or loss over the residual life of the
instrument using the effective interest method.

Any upward revisions to the estimated recoverable amounts are recognised through an adjustment to
the effective interest rate as of the date on which the estimate is revised. Downward revisions are
recognised through an adjustment to the financial asset’s carrying amount.

1.6.8 Issues of debt securities

Financial instruments issued by the Group are qualified as debt instruments if the Group company
issuing the instruments has a contractual obligation to deliver cash or another financial asset to the
holder of the instrument. The same applies if the Group is required to exchange financial assets or
financial liabilities with another entity under conditions that are potentially unfavourable to the Group, or
to deliver a variable number of the Group’s own equity instruments.

Issues of debt securities are initially recognised at the issue value including transaction costs, and are
subsequently measured at amortised cost using the effective interest method.
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169 Own equity instruments and own equity instrument derivatives

Treatment of "own equity instruments" and similar shares

The term “own equity instruments” refers to shares issued by the parent company (BNP Paribas SA)
and by its fully consolidated subsidiaries. External costs that are directly attributable to an issue of new
shares are deducted from equity net of all related taxes.

Own equity instruments held by the Group, also known as treasury shares, are deducted from
consolidated shareholders’ equity irrespective of the purpose for which they are held. Gains and losses
arising on such instruments are eliminated from the consolidated profit and loss account. BNP Paribas
Cardif does not hold its own shares.

When the Group acquires equity instruments issued by subsidiaries under the exclusive control and
considered equivalent to equity instruments issued by the parent company, the difference between the
acquisition price and the share of net assets acquired is recorded in the consolidated retained
earningsGroup share.

Treatment of "own equity instrument" derivatives

The liability corresponding to put options granted to minority shareholders in such subsidiaries, and
changes in the value of that liability, are offset initially against minority interests, with any surplus offset
against retained earningsGroup share.

Until these options have been exercised, the portion of net income attributable to minority interests is
allocated to minority interests in the profit and loss account. A decrease in the Group’s interest in a fully
consolidated subsidiary is recognised in the Group’s accounts as a change in shareholders’ equity.

Own equity instrument derivatives are treated as follows, depending on the settlement method:

= as equity instruments if they are settled by physical delivery of a fixed number of own equity
instruments for a fixed amount of cash or other financial asset. Such instruments are not
revalued,;

= as derivatives if they are settled in cash, or by choice by physical delivery of the shares or in
cash. Changes in value of such instruments are taken to the profit and loss account.

If the contract includes an obligation for the Group, whether contingent or not, to repurchase its own
shares, a debt is recognised at its present value with an offsetting entry in shareholders' equity.

1.6.10 Determination of fair value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants in the principal market or most advantageous market, at the
measurement date.

The Group determines the fair value of financial instruments either by using prices obtained directly from
external data or by using valuation techniques. These valuation techniques are primarily market and
income approaches encompassing generally accepted models (e.g. discounted cash flows, Black-
Scholes model and interpolation techniques). They maximise the use of observable inputs and minimise
the use of unobservable inputs. These techniques are calibrated to reflect current market conditions.
Valuation adjustments are applied where necessary, when factors such as model, liquidity and credit
risks are not captured by the valuation techniques or parameters used, but are nevertheless taken into
account by market participants when setting the market price.
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Assets and liabilities measured or disclosed at fair value are categorised into the three following levels
of the fair value hierarchy:

= level 1: fair values are determined using directly quoted prices in active markets for identical
assets and liabilities. Characteristics of an active market include the existence of a sufficient
frequency and volume of activity and of readily available prices;

= level 2: fair values are determined based on valuation techniques for which significant inputs
are observable market data, either directly or indirectly. These techniques are regularly
calibrated and the inputs are corroborated with information from active markets;

= level 3: fair values are determined using valuation techniques for which significant inputs are
unobservable or cannot be corroborated by market-based observations, due for instance to
illiquidity of the instrument and significant model risk. A non-observable parameter is data for
which no market information is available. It is therefore derived from internal assumptions about
the data that would be used by other market participants. The assessment of whether a product
is illiquid or subject to significant model risks is a matter of judgment

The level in the fair value hierarchy within which the asset or liability is categorised in its entirety is based
upon the lowest level input that is significant to the entire fair value.

For financial instruments disclosed in level 3 of the fair value hierarchy, a difference between the
transaction price and the fair value may arise at initial recognition. This “Day One Profit” is deferred and
released to the profit and loss account over the period during which the valuation parameters are
expected to remain non-observable. When parameters that were originally non-observable become
observable, or when the valuation can be substantiated in comparison with recent similar transactions
in an active market, the unrecognised portion of the day one profit is released to the profit and loss
account.

1.6.11 Derecognition of financial assets and financial liabilities

The Group derecognises all or part of a financial asset either when the contractual rights to the cash
flows from the asset expire or when the Group transfers the contractual rights to the cash flows from the
asset and substantially all the risks and rewards of ownership of the asset. Unless these conditions are
fulfilled, the Group retains the asset in its balance sheet and recognises a liability for the obligation
created because of the transfer of the asset.

The Group derecognises all or part of a financial liability when the liability is extinguished in full or in part.

1.6.12  Offsetting of financial assets and liabilities

A financial asset and a financial liability are offset and the net amount presented in the balance sheet if,
and only if, the Group has a legally enforceable right to set off the recognised amounts, and intends
either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Repurchase agreements and derivatives traded with clearing houses that meet the two criteria set out
in the accounting standard are offset in the balance sheet.
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1.7 INVESTMENTS IN ENTITIES IN THE BANKING SECTOR AND OTHER
SECTORS OF ACTIVITY

BNP Paribas Cardif does not consolidate companies in the banking sector but only companies in other
sectors of activity.

The investments of those companies follow the classification, valuation and impairment rules defined by
IAS 39. They are presented under a specific heading in balance sheet assets where material.

1.8 FOREIGN CURRENCY TRANSACTIONS

The methods used to account for assets and liabilities relating to foreign currency transactions entered
into by the Group, and to measure the foreign exchange risk arising on such transactions, depend on
whether the asset or liability in question is classified as a monetary or a non-monetary item.

181 Monetary assets and liabilities expressed in foreign currencies

Monetary assets and liabilities are assets and liabilities to be received or paid in fixed or determinable
amounts of cash.

Monetary assets and liabilities expressed in foreign currencies are translated into the functional currency
of the relevant Group entity at the closing rate.

Foreign exchange differences are recognised in the profit and loss account, except for those arising
from financial instruments designated as a cash flow hedge or a net foreign investment hedge (see
paragraph "Derivative instruments and hedge accounting"), which are, recognised in shareholders'
equity.

For French insurance companies, this treatment corresponds overall to the one used for assets and
liabilities that create "operational" foreign exchange positions.

182 Non-monetary assets and liabilities expressed in foreign currencies

Non-monetary assets may be measured either at historical cost or at fair value. Non-monetary assets
expressed in foreign currencies are converted using the exchange rate at the date of the transaction if
they are measured at historical cost and at the closing rate if they are measured at fair value.

Foreign exchange differences on non-monetary assets denominated in foreign currencies and
measured at fair value (variable-income securities) are recognised in the profit and loss account if the
asset is classified under “Financial investments at fair value through profit and loss”, and in shareholders’
equity if the asset is classified under “Available-for-sale financial assets”, unless the financial asset in
question is designated as an item hedged against foreign exchange risk in a fair value hedging
relationship, in which case the translation difference is recognised in the profit and loss account.
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1.9 SHARE OF REINSURERS IN LIABILITIES RELATED TO INSURANCE AND
INVESTMENT CONTRACTS

Reinsurance ceded

The premiums, claims and provisions ceded as part of reinsurance transactions are calculated according
to reinsurance ceded treaties, using the accounting and assessment rules applicable to direct insurance
contracts.

The reinsurers' share of liabilities related to insurance contracts is recorded in assets, under " Reinsurers’
share in insurance and investment contracts liabilities” which represents the estimate of the risk
transferred to the reinsurers in application of the reinsurance ceded treaties. In accordance with IFRS 4
and IAS 1, it is not offset by related insurance liabilities.

In accordance with IFRS 4, an impairment test is performed on assets held for reinsurance ceded.
Assets for reinsurance ceded are impaired:

= ifthere is tangible evidence, as a result of an event occurring after initial recognition of the asset
for reinsurance ceded, that the ceding company may not receive all amounts owed to it under
the terms of the contract, and

= this event has a reliably measurable impact on the amounts that the disposing company will
receive from the reinsurer.

No reinsurance ceded contracts come under IAS 39.

Reinsurance accepted

The premiums, claims and provisions received from the ceding parties as part of reinsurance
acceptance transactions are immediately recognised, treaty by treaty, based on the information
transmitted by the ceding parties. Information that has not been received is estimated.

Acceptance contracts are recognised as direct insurance contracts.

When the existence of a loss on the acceptance is known, a provision is constituted for the foreseeable
amount of this loss.

No reinsurance accepted contracts come under IAS 39.

1.10 DEFERRED ACQUISITION COSTS OF INSURANCE CONTRACTS AND
INVESTMENT CONTRACTS

The direct costs related to the design of a new contract or the acquisition of an insurance or investment
contract portfolio consist mostly of the remuneration of the contributors (agents, general agents, brokers),
the cost of designing and issuing the contract, premium collection fees, etc. These costs are acquisition
costs, the accounting treatment of which depends on the classification of the contract in question.

1.10.1 Deferred acquisition costs of contracts within the scope of IFRS 4

Expenses incurred in a given year for the acquisition of new origination (new contracts, additional
payments on contracts in force, increase in guarantees) are generally covered by the premiums for the
year. However, in some cases, they are recovered both on the income for the year in question and on
subsequent revenues.
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Since IFRS 4 authorises the recognition of assets and liabilities according to the standards existing
before the application of IFRS, the deferred acquisition costs are therefore recognised according to the
French consolidation rules applicable to insurance companies.

Life insurance contracts and investment contracts with discretionary participation feature

In life insurance, acquisition costs are deferred within the limits of the expected future net margins of the
contracts at issue, including the duly justified financial margin, in particular when there is a difference
between the discount rate used and the prudently evaluated projected rate of return for the assets.

They are amortised based on the recognition rate of those future margins thus determined and revalued
at the end of each financial year.

If future margins become insufficient under the amortisation plan, deferred acquisition costs are subject
to extraordinary amortisation.

This treatment is mainly applied to upfront discounted commissions of life insurance contracts sold
abroad.

According to French consolidation rules, the acquisition expenses included in the premiums must be
carried forward symmetrically to the deferred acquisition costs. BNP Paribas Cardif Group does not
apply this rule when the acquisition costs are not carried forward.

Acquisition fees paid to affiliated companies of BNP Paribas Group are not carried forward, as the
commissions paid are offset by the acquisition costs.

Non-Life Insurance Contracts

In non-life insurance, the deferred acquisition costs related to the borrowers' insurance contracts
correspond solely to unvested commissions whose amortisation is carried out on a basis consistent with
the one used for the deferral of unearned premiums.

1.10.2 Deferred acquisition costs of investment contracts without participation feature
under IAS 39

Costs incurred at the inception of investment contracts without discretionary participation feature
(additional external costs directly related to asset management services) are also recorded as balance
sheet assets. These costs are amortised over the life of the contracts.
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1.11 SHAREHOLDERS’ EQUITY - GROUP SHARE

Changes in assets and liabilities recognised directly in equity

The item “Changes in assets and liabilities recognised directly in equity” in balance sheet liabilities
includes differences arising from the revaluation at fair value of financial assets and the resulting
cumulative impact of deferred taxes.

These differences correspond in particular to unrealised gains and losses resulting from the revaluation
of available-for-sale financial assets carried out in accordance with the provisions defined by IAS 39,
plus the cumulative impact of the shadow accounting expense or gain for those assets (see “Deferred
participation benefits” below).

These differences also include the impacts of the revaluation of the derivatives used for cash flow
hedges.

Finally, in accordance with IAS 21 "The effects of Changes in Foreign Exchange Rates", these
differences also include the effects of the revaluation of derivatives used as net foreign investment
hedges.

1.12 NON-CONTROLLING INTERESTS

Non-controlling interests, also called minority interests, represent the share held by third parties in the
net assets and net income of fully consolidated Group companies whose capital is not fully owned,
directly or indirectly, by the consolidating parent company.

1.13 SUBORDINATED DEBT

The classification of subordinated debt of indefinite duration as financing debt is based on the analysis
of the contractual clauses and the criteria defined by IAS 32. These clauses specify that the issuing
company reserves the right to repay its debt in advance.

Subordinated debt is measured at amortised cost, as are financing debt securities (see the paragraph
“Issues of debt securities”).

1.14 TECHNICAL LIABILITIES RELATED TO INSURANCE CONTRACTS AND
INVESTMENT CONTRACTS

1.14.1 Classification of contracts

The contracts issued by BNP Paribas Cardif Group fall into two categories:

= insurance and reinsurance contracts and investment contracts with discretionary participation
feature, which fall under IFRS 4 “Insurance Contracts”;

= investment contracts with no discretionary participation feature, which fall under IAS 39
"Financial Instruments: Recognition and Measurement".
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Contracts within the scope of IFRS 4

Insurance and reinsurance contracts (acceptances)

IFRS 4 defines insurance contracts and the significant risk borne by insurers: "an insurance contract is
a contract in which one party (the insurer) accepts a significant insurance risk from another party (the
policyholder) by agreeing to indemnify the policyholder if a specified uncertain future event (the insured
event) adversely affects the policyholder."

An insurance risk is significant if and only if the insured event can force the insurer to pay significant
additional benefits in any scenario, excluding scenarios that lack commercial substance (i.e. have no
noticeable effect on the economics of the transaction).

The main insurance risks relate to mortality (death coverage), longevity (life insurance, e.g. life annuities),
morbidity (disability benefits), disability, health (medical coverage), unemployment and civil liability and
damage to property.

These types of risks are controlled by the use of appropriate mortality tables (certified tables in the case
of annuity-holders), medical screening appropriate to the level of benefit offered, and statistical
monitoring of insured populations and reinsurance programmes.

In the case of savings contracts, BNP Paribas Cardif distinguishes two types of risks that enable these
contracts to be classified as insurance contracts in accordance with IFRS 4:

= risk of survival: in the event of a life annuity in service or of a deferred life annuity, if the annuity
is compulsory;

= risk of death: if the death benefit is greater than the surrender value of the contracts.
BNP Paribas Cardif thus refers to the following criteria to define the classification of these contracts as
insurance contracts:

= minimum death coverage for the General Fund, where the death benefit is at least equal to 105%
of the surrender value;

®= minimum coverage for unit-linked contracts to cover unfavourable changes in the financial
markets; this guarantee is always qualified as insurance risk;

= annuities, if the annuity is in use or the annuity paid is optional after the accumulation phase but
the rate is guaranteed at the time of the subscription, or the annuity paid is mandatory after the
accumulation phase.

The following contracts meet the definition of an insurance contract and are considered as falling within
the scope of IFRS 4:

= euro contracts backed by the General Fund with minimum coverage;
= multiple investments contracts with minimum coverage;
= unit-linked contracts with minimum coverage.

Investment contracts with discretionary participation feature
Investment contracts do not expose the insurer to significant insurance risk.

Discretionary participation is defined by IFRS 4 as the contractual right to receive, in addition to
guaranteed benefits, complementary benefits:

= that probably represent a significant proportion of the total contractual benefits;

= whose amount or maturity is contractually at the discretion of the issuer; and
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= that are contractually based on the performance of a specified set of contracts or a specified type
of contract, for realised and/or unrealised investment returns on a portfolio of specified assets
held by the issuer or on the profit and loss account of the company, a fund or other entity that
issues the contract.

Savings contracts in euros and certain multiple investments contracts meet this definition and are
therefore investment contracts with discretionary participation feature.

The following contracts qualify as investment contracts with discretionary participation and thus fall
within the scope of IFRS 4:

= euro contracts backed by the General Fund with no minimum coverage;

= multiple investments contracts with a General Fund component without minimum coverage.

Financial guarantee contracts

Financial guarantee contracts fall under IAS 39, but may be measured and recognised in accordance
with IFRS 4 if they are issued in the form of insurance contracts that comply with the requirements of
both standards. BNP Paribas Cardif has chosen to treat these contracts under IFRS 4.

Contracts within the scope of IAS 39

Investment contracts without discretionary participation featureconsist primarily of unit-linked contracts
that do not meet the definition of insurance and investment contracts with discretionary participation.

1.14.2  Recognition of contracts under IFRS 4

General principles for recognising insurance liabilities under IFRS 4

Maintenance of accounting rules prior to transition to IFRS

IFRS 4 exempts an insurer temporarily (until the adoption of IFRS 17) from certain obligations arising
from other IFRS, in particular regarding the accounting policies applicable to insurance contracts.

In general, IFRS 4 allows insurers to continue applying the accounting principles and methods related
to insurance liabilities currently in force locally (CRC Regulation No. 2000-05 regarding the consolidated
financial statements of insurance companies, whose provisions are based heavily on the French
Insurance Code and ANC Regulation No 2015-11 regarding the annual financial statements of insurance
companies), provided that they do not conflict with specific provisions of IFRS 4.

Specific provisions introduced by IFRS 4
IFRS 4 introduced specific rules that apply regardless of previous accounting standards.

Accordingly, IFRS 4 prohibits the recognition as a liability of provisions for future contingent claims (such
as provisions for catastrophic risk and equalisation reserves) if such claims are generated by insurance
contracts that have not yet been purchased, unless such provisions are contractually due to the
policyholders or relate to contracts in progress on the closing date of the financial statements (see
"Technical provisions for life insurance contracts and investment contracts with discretionary
participation feature").
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IFRS 4 also requires a liability adequacy test.

In addition, IFRS 4 requires insurers to keep insurance liabilities on its balance sheet until they are
extinguished, cancelled, or expired.

Regarding reinsurance, the standard prohibits the offsetting of insurance liabilities with the
corresponding reinsurance assets and the offsetting of reinsurance treaty income and expenses with
the expenses or income arising from the corresponding insurance contracts and requires insurers to
examine whether assets held for reinsurance ceded are impaired.

Finally, IFRS 4 allows an insurer to change its accounting policies for insurance contracts if and only if
the change makes the financial statements more relevant and reliable.

Technical reserves for non-life insurance contracts

Technical reserves for non-life insurance contracts include provisions corresponding to the remaining
guarantee period (provisions for unearned premiums, provisions for risks in progress and provisions for
increasing risks) and provisions for claims incurred but not settled (claims reserves and mathematical
reserves for annuities).

Unearned premium reserve

For all current contracts, the purpose of unearned premium reserve is to record the portion of premiums
issued and premiums yet to be issued for the period between the inventory date and the next premium
due date or the end of the contract.

Unexpired risk reserve

For all current contracts, the purpose of unexpired risk reserve is to cover the claims and contract
expenses for the period between the inventory date and the first premium due date that may give rise
to the revision of the premium or, failing that, between the inventory date and the end of the contract,
for the part of that cost that is not covered by the provision for unearned premiums.

In the IFRS financial statements, these provisions are determined based on a projected estimate of
expenses, contrary to the retrospective approach in force in French GAAP.

Increasing risk reserve

The increasing risk reserve relates to risks of illness and disability. It is created for contracts with
constant regular premiums, for which the risk increases with the age of the policyholders. Its amount is
equal to the difference between the present values of the commitments taken by the Group and by the
policyholder respectively.

Outstanding Claims reserves

Claims reserves are the result of an estimate of the cost of all unpaid claims at the end of the year,
whether they are reported or late, i.e. claims not yet reported or claims reported but whose valuation
may be subject to subsequent changes. This estimate is either made by file or based on triangulation
methods or, if the history of claims is not sufficient, according to fixed-parameter approaches.

Those reserves are increased by a claims management handling reserve that corresponds to the
estimate of the operating expenses attached to the claims provisioned.

These provisions are reduced by the amount of the recoveries to be received estimated by reference to
the recoveries observed in prior years.
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Mathematical reserve for annuities

The mathematical reserve for annuities represents the present value of the company's commitments
with respect to annuities and associated costs.

Technical reserves for life insurance and investment contracts with discretionary participation
feature

Mathematical reserves

The mathematical reserves for life insurance and investment contracts with discretionary participation
feature represent the difference between the present values of the commitments taken by the Group
and the commitments taken by the insureds, i.e. the difference between the value of the benefits to be
financed by the Group and the premiums yet to be paid by the policyholder on the day of the calculation
of the reserves, this calculation taking into account the probability of realisation of those commitments.

The rates used by the Group for the discounting of commitments correspond to the rates authorised by
regulation. These rates are broadly representative of rates that are at most equal to the conservatively
estimated rate of return on the assets allocated to represent those commitments.

For some collective contracts covering life risks (mainly death) and issued in branches, detailed
information for each insured person is not available as required for the calculation of technical reserves.
In such cases, the mathematical reserve is approximated using a premium deferral approach applied
contract by contract after deduction of acquisition costs.

Management reserve

Future management expenses of the contracts are covered by a management reserve if they are not
covered by future resources.

Reserves for unit-linked contracts under IFRS 4

Technical reserves on variable insurance contracts are revalued based on the fair value of the unit-
linked contract at the closing date.

The minimum coverage in the event of death is subject to a separate provision calculation.

Outstanding claims reserves

Outstanding claims reserves relate to claims incurred and reported. They are valued by applying the
technical bases used for risk pricing and including the estimate of claims settlement costs.

Late reported claims are valued either using a fixed rate where the claims history is not adequate, or
using triangulation methods.

Financial assets’ insufficient yield reserve

The purpose of a provision for financial assets insufficient yield reserve is to offset a decline in the return
on assets compared to guaranteed interest rate commitments on contracts other than unit-linked
contracts.

Provisions for financial assets insufficient yield reserve recognised in the parent company financial
statements are restated in the consolidated financial statements whenever the mathematical provisions
are valued based on conservative discount rates lower than or equal to the conservatively estimated
provisional rates of return of the assets allocated to represent them in each entity.
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Reserves specific to diversified life contracts and Eurocroissance

For diversified contracts and Eurocroissance, a technical diversification reserve is created to absorb
fluctuations in the values of the assets backing the contract, and over which each policyholder holds
individual rights in the form of units. This provision is supplemented by all or part of the premiums paid
by policyholders and by the share of the contract return that is not allocated as mathematical reserves
or the deferred collective diversification reserve. It can also be supplemented by the recovery of the
deferred collective diversification reserve. It is reduced by deduction of losses, fees charged, and
withdrawals for benefits paid and by conversion of the policyholders’ shares in mathematical reserves.

For Eurocroissance contracts, the purpose of the deferred collective diversification reserve is to smooth
the value of contract repurchases. It can be supplemented by the part of the contract return that is not
allocated in the form of a mathematical reserve or of a technical diversification reserve. This provision
is reduced through the technical diversification reserve.

Participation benefit reserve
Due patrticipating benefit reserve

At the closing of the financial statements, a participation benefit reserve is created when remuneration
exceeding the guaranteed minimum due to policyholders or subscribers is not distributed to them during
the period.

Deferred participation benefits

Deferred participation benefits are recognised each time a temporary difference occurs between the
future obligations towards policyholders as measured for statutory accounts purposes compared to their
valuation for consolidated accounts purposes. Deferred participation benefits can be recorded in
liabilities or assets.

There are two different types of deferred participation benefits recognised in the Group’s financial
statements:

® in accordance with the French consolidation procedures (CRC No 2000-05), unconditional
policyholders’ participation is recognised whenever there is temporary difference between the bases
for calculating future policyholder benefits according to the individual financial statements and those
resulting from the bases used in the consolidated financial statements;

= on the other hand, contingent policyholders’ participation whose due date depends on a
management decision or the occurrence of an event is recognised only if the management decision
has been taken or if the event is highly probable. In the particular case of a restatement of the
capitalisation reserve, only the amount likely to accrue to policyholders in certain extreme scenarios
is kept in a deferred participation.

The deferred participation benefits also include the amounts resulting from the application of shadow
accounting described in IFRS 4, which makes it possible to offset the effects of the market valuation of
financial and real estate assets on the value of insurance liabilities (when the remuneration of contracts
includes realised gains and losses), deferred acquisition costs and acquired contract portfolios.

The amount of deferred participation for shadow accounting corresponds to the estimated share of gains
and losses on the sale of assets that would accrue to policyholders if these assets were sold. It is
determined by application to unrealised gains and losses of an estimated average policyholders’
participation rate determined by stochastic calculations that simulate the future allocation to
policyholders of gains and losses under regulatory and contractual conditions in the context of studied
scenarios.
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The change in deferred participation on unrealised gains and losses on financial and real estate assets
is recognised symmetrically with the change in the market value of the underlying assets (as the case
may be, through profit and loss or in "other comprehensive income").

All deferred participation liabilities are taken into account.

Deferred participation assets are recognised only if their allocation to future, recognised or potential,
benefit is highly probable. The recoverability of the policyholders’ loss reserve is assessed prospectively,
taking into account passive deferred participation benefits recognised elsewhere, capital gains on
financial assets not recognized in the accounts due to the options retained for their recognition (held-to-
maturity financial assets and real estate investments measured at cost) and the company’s ability and
intention to hold the assets carrying the unrealised loss. The active participation is then recognised as
an asset for its recoverable amount under «active deferred participation benefits ".

Technical reserves related to unit-linked contracts

Technical reserves corresponding to commitments in units of account

Technical reserves for unit-linked contracts represent the Group's commitments to policyholders, which
are expressed in units of account and valued based on the realisable value at the closing date of the
parts of assets that are admissible in representation.

Minimum guaranteed death benefit reserve

If a minimum guaranteed death benefit is included in a unit-linked contract that guarantees to the
beneficiary of the contract at least the initial capital invested regardless of changes in the value of the
units of account, a minimum guaranteed death benefit reserve is created.

This reserve is determined based on actuarial methods (puts method or deterministic method depending
on the entity).

Technical provisions restated in the IFRS financial statements

Equalisation reserve

In accordance with IFRS 4, the equalisation reserves recognised in the individual financial statements
are eliminated in the IFRS consolidated financial statements since they do not represent a liability to
policyholders.

Capitalisation reserve

A capitalisation reserve is set up in individual statutory accounts of French life-insurance companies on
the sale of amortisable securities in order to defer part of the net realised gain and hence -maintain the
yield to maturity on the portfolio of admissible assets.

In the consolidated financial statements, this reserve is reclassified into passive deferred participation
benefits on the liabilities side of the consolidated balance sheet, to the extent that it is highly probable it
will be used.

Capital losses on future assets sales reserve

The capital losses on future assets sales reserves recorded in the individual financial statements are
eliminated in the IFRS consolidated financial statements.
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Liability adequacy test

In accordance with IFRS 4, a liability adequacy test (LAT) is performed at each closing date for each
consolidated insurance entity.

This test ensures that the liabilities of insurance contracts and investment contracts with discretionary
participation benefits are adequate given current estimates of the future cash flows generated by those
contracts.

If the assessment indicates that the carrying amount of the insurance liabilities (net of deferred
acquisition costs and related intangible assets) is inadequate with regard to estimated future cash flows,
the total deficiency corresponding to potential losses is recognised in the profit and loss account.

Recognition of revenue and expenses of contract in scope of IFRS 4

Earned premiums

Written premiums correspond to premiums for life insurance contracts, investment contracts with
discretionary participation benefits, non-life insurance contracts and accepted reinsurance contracts in
force during the year.

These include premiums net of cancellation but gross of disposals to reinsurers, corrected for reductions
and rebates granted, and changes in premiums not yet issued and premiums to be cancelled.

Written premiums adjusted for changes in provisions for unearned premiums constitute earned
premiums.

Technical expenses for contracts

Benefit expenses for life insurance contracts and investment contracts with discretionary participation
benefits include:

= all benefits if they have been the subject of a payment to the beneficiary;

= technical interest and policyholders’ participation that may be included in those benefits;
= changes in technical reserves;

= all costs incurred in the management and payment of benefits.

Non-life insurance benefits expenses mainly include benefits and expenses paid, as well as the change
in outstanding claims reserves.

1.14.3  Recognition of investment contracts under IAS 39

Investment contracts without participation feature fall under IAS 39. Most of these are pure unit-linked
insurance contracts, with no guaranteed minimum coverage. They are recognised as deposits.

As a result, the premiums collected for these contracts are booked directly in the balance sheet as
deposits received, without going through the profit and loss account. Similarly, benefits paid and claims
settled are recognised on the balance sheet in the form of deposit refunds, without impact on the profit
and loss account.

Incidental costs directly related to investment management of these investment contracts are also
recognised as assets if they can be separately identified and reliably measured and may be recovered.
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They are then amortised over the contract management period symmetrically with the recognition of the
corresponding profit.

Charges and operating expenses relating to investment contracts without participation feature are
recognised in the profit and loss account. The same applies to earned income, spread over the estimated
duration of the contract.

For unit-linked contracts, at the inventory date, the commitments related to those contracts are valued
at the realisable value of the underlying reference assets at that date.

1.15 PROVISIONS FOR CONTINGENCIES AND CHARGES

Provisions for contingencies and charges are intended to cover clearly identified risks and expenses
made probable by events that have occurred or are in progress at the end of the financial year but whose
timing and amount are uncertain.

A provision is recognised when it is probable that an outflow of resources embodying economic benefits
will be required to settle an obligation arising from a past event, and when a reliable estimate can be
made of the amount of the obligation. The amount of this obligation is discounted to determine the
amount of the provision as soon as the impact of discounting is significant.

At the closing date, provisions for contingencies and charges are determined based on the best estimate
of the expenditure required to extinguish the obligation existing at that date.

Provisions recorded under liabilities in the Group’s balance sheet, other than those relating to financial
instruments, employee benefits and insurance contracts, mainly relate to restructuring, litigation, fines
and penalties.

1.16 EMPLOYEE BENEFITS

Employee benefits are classified in one of four categories:

=  Short-term benefits, such as salary, annual leave, incentive plans, profit-sharing and additional
payments;

= Long-term benefits, including compensated absences, long-service awards, and other types of
cash-based deferred compensation;

= Termination benéefits;

= Post-employment benefits, including retirement bonuses in France and pension plans in other
countries, some of which are operated through pension funds.

1.16.1 Short-term benefits

The Group recognises an expense when it has used services rendered by employees in exchange for
employee benefits.
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1.16.2 Long-term benefits

These are benefits, other than short-term benefits, post-employment benefits and termination benefits.
This relates, in particular, to compensation deferred for more than 12 months and not linked to
BNP Paribas share price, which is accrued in the financial statements for the period in which it is earned.

The actuarial techniques used are similar to those used for defined-benefit post-employment benefits,
except that the revaluation items are recognised in the profit and loss account and not in equity.

1.16.3 Termination benefits

Termination benefits are employee benefits payable in exchange for the termination of an employee’s
contract as a result of either a decision by the Group to terminate a contract of employment before the
legal retirement age, or a decision by an employee to accept voluntary redundancy in exchange for
these benefits.

Termination benefits due more than 12 months after the balance sheet date are discounted.

1.16.4 Post-employment benefits

Defined-contribution plans and defined-benefit plans

In accordance with IFRS, BNP Paribas Group draws a distinction between defined-contribution plans
and defined-benefit plans.

Defined-contribution plans do not give rise to an obligation for the Group and do not require a provision.
The amount of the employer’s contributions payable during the period is recognised as an expense.

Only defined-benefit schemes give rise to an obligation for the Group. This obligation must be measured
and recognised as a liability by means of a provision.

The classification of plans into these two categories is based on the economic substance of the plan,
which determines whether the Group has a legal or constructive obligation to pay the agreed benefits
to employees.

Valuation and recognition of post-employment benefit obligations under defined-benefit plans

Post-employment benefit obligations under defined-benefit plans are measured using actuarial
techniques that take demographic and financial assumptions into account.

The net liability recognised with respect to post-employment benefit plans is the difference between the
present value of the defined-benefit obligation and the fair value of any plan assets.

The present value of the defined-benefit obligation is measured based on the actuarial assumptions
applied by the Group, using the projected unit credit method.

This method takes into account various parameters, specific to each country or Group entity, such as
demographic assumptions, the probability that employees will leave before retirement age, salary
inflation, a discount rate, and the general inflation rate. These parameters are specified in the note
relating to obligations under defined-benefit plans and other post-employment benefits.

When the value of the plan assets exceeds the amount of the obligation, an asset is recognised if it
represents a future economic benefit for the Group in the form of a reduction in future contributions or a
future partial refund of amounts paid into the plan.
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The annual expense recognised in the profit and loss account under “Salaries and employee benefits”,
with respect to defined-benefit plans includes the current service cost (the rights vested by each
employee during the period in return for service rendered), the net interests linked to the effect of
discounting the net defined-benefit liability (asset), the past service cost arising from plan amendments
or curtailments, and the effect of any plan settlements.

Remeasurements of the net defined-benefit liability (asset) are recognised in shareholders’ equity and
are never reclassified to profit or loss. They include actuarial gains and losses, the return on plan assets
and any changes in the effect of asset ceiling (excluding amounts included in net interest on the defined-
benefit liability or asset).

117 SHARE-BASED PAYMENTS

Share-based payment transactions are payments based on shares issued by the Group, whether the
transaction is settled in the form of equity or cash of which the amount is based on shares value’'s
evolution.

BNP Paribas Group grants employees stock subscription option plans and deferred share-based or
share price-linked cash-settled compensation plans, and offers them the possibility to purchase specially
issued BNP Paribas shares at a discount, on condition that they retain the shares for a specified period.

Some BNP Paribas Cardif employees have benefited from such plans in the past.

IFRS 2 requires share-based payments granted after 7 November 2002 to be recognised as an expense.
The amount recognised is the value of the share-based payment granted to the employee.

1.18 CURRENT AND DEFERRED TAXES

1.18.1 Current taxes

The current income tax charge is determined based on the tax laws and tax rates in force in each country
in which the Group operates during the period in which the income is generated.

1.18.2 Deferred taxes

Deferred taxes are recognised when temporary differences arise between the carrying amount of an
asset or liability in the balance sheet and its tax base.

Deferred tax liabilities are recognised for all taxable temporary differences other than:
= taxable temporary differences on initial recognition of goodwill;

= taxable temporary differences on investments in enterprises under the exclusive or joint control
of the Group, where the Group is able to control the timing of the reversal of the temporary
difference and it is probable that the temporary difference will not reverse in the near future.

Deferred tax assets are recognised for all deductible temporary differences and unused carry forwards
of tax losses only to the extent that it is probable that the entity in question will generate future taxable
profits against which these temporary differences and tax losses can be offset.

Deferred tax assets and liabilities are measured using the liability method, using the tax rate that is
expected to apply to the period when the asset is realised or the liability is settled, based on tax rates
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and tax laws that have been or will have been enacted by the balance sheet date of that period. They
are not discounted.

Deferred tax assets and liabilities are offset when they arise within the same tax group, they fall under
the jurisdiction of a single tax authority, and there is a legal right to offset

1.18.3  Recognition of current taxes and deferred taxes

Current and deferred taxes are recognised as tax income or expenses in the profit and loss account,
except for current and deferred taxes relating to a transaction or an event directly recognised in
shareholders’ equity, which are also charged to shareholders’ equity.

When tax credits on revenues from receivables and securities are used to settle corporate income tax
payable for the period, the tax credits are recognised on the same line as the income to which they
relate. The corresponding tax expense continues to be carried in the profit and loss account under
“Corporate income tax”.

1.19 LEASES

Group companies may either the lessee or the lessor in an operating lease.

1.19.1 Lessors under operating leases

An operating lease is a lease under which substantially all the risks and rewards of ownership of an
asset are not transferred to the lessee.

The main contracts in which BNP Paribas Cardif acts as lessor are leases on investment properties.
Rents for investment properties are presented in “Investment income” and depreciation thereof in
“Investment expense”.

1.19.2 Lessees under operating leases

Lease contracts concluded by the Group, with the exception of contracts whose term is shorter than or
equal to 12 months and low-value contracts, are recognized in the balance-sheet in the form of a right-
of-use on the leased asset presented under fixed assets, along with the recognition of a financial liability
for the rent and other payments to be made over the leasing period. The right of use asset is amortised
on a straight-line basis and the financial liabilities are amortised on an actuarial basis over the lease
period. Dismantling costs corresponding to specific and significant fittings and fixtures are included in
the initial right-of-use estimation, in counterparty of a provision liability.

1.20 PRODUCTS OF REGULAR ACTIVITIES IN CONTRACTS WITH
CUSTOMERS

Income from services enters into the scope of application of IFRS 15 “Revenue from Contracts with
Customers”. The Group records the revenue in profit or loss as the service is rendered, i.e. in proportion
to the costs incurred (or the statistical estimate of these costs) for car maintenance contracts.
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1.21 ANALYSIS OF EXPENSES BY DESTINATION

Overheads for entities in the "Other activities" segment are recognised by type, whilst those for
insurance companies are recognised by destination (intended use).

Recognition of expenses by their intended use is carried out individually for expenses that can be directly
allocated to one category. An expense item with more than one destination or that cannot be directly
allocated is split between categories using an allocation key. The allocation of expenses to their intended
use is performed using what is known as the cash generating units method, which consists of analysing
each consolidated company by cost centres that are allocated to the various classifications.

Expenses related to insurance activity are broken down in the IFRS financial statements as follows:
= claims settlement costs are presented in "Technical charges related to contracts";
=  contracts acquisition costs are presented separately;
® administration costs are presented separately;
® investment management fees are presented in "Investment expense";

= other technical expenses and expenses incurred for activities outside the scope of insurance
activities are included in "Other current operating income and expenses";

= transactions that by their nature are non-recurring and non-operating are included in “Other non-
current operating income and expenses”.

Overheads of “Other businesses” are presented separately.

As provided under IAS 1, a comparison is shown in the notes with expenses by type according to the
following breakdown:

= Commissions;

=  Staff costs;;

= Taxes;

=  Other current operating expenses;

= Depreciation, amortisation and provisions.

1.22 NON-CURRENT ASSETS HELD FOR SALE AND DISCONTINUED
OPERATIONS

Where the Group decides to sell non-current assets and it is highly probable that the sale will occur
within 12 months, these assets are shown separately in the balance sheet, on the line “Non-current
assets held for sale”. Any liabilities associated with these assets are also shown separately in the
balance sheet, under “Liabilities associated with non-current assets held for sale”.

Once classified in this category, non-current assets and groups of assets and liabilities are measured at
the lower of carrying amount or fair value less costs to sell.

Such assets are no longer amortised. If an asset or group of assets and liabilities becomes impaired,
an impairment loss is recognised in the profit and loss account. Impairment losses may be reversed.

In addition, w here a group of assets and liabilities held for sale represents a cash-generating unit, it is
categorised as a “discontinued operation”. Discontinued operations include operations that are held for
sale, operations that have been shut down, and subsidiaries acquired exclusively with a view to resell.
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All gains and losses related to discontinued operations are shown separately in the profit and loss
account, on the line “Post-tax gain/loss on discontinued operations and assets held for sale”. This line
includes the post-tax profits or losses of discontinued operations, the post-tax gain or loss arising from
revaluation at fair value less costs to sell, and the post-tax gain or loss on disposal of the operation.

1.23 USE OF ESTIMATES IN THE PREPARATION OF THE FINANCIAL
STATEMENTS

Preparation of the financial statements requires managers of core businesses and corporate functions
to make assumptions and estimates that are reflected in the measurement of income and expense in
the profit and loss account and of assets and liabilities in the balance sheet, and in the disclosure of
information in the notes to the financial statements. This requires that the managers rely on their
judgement and use information available at the date of the preparation of the financial statements when
making their estimates. The actual future results from operations where managers have made use of
estimates may in reality differ significantly from those estimates, mainly according to market conditions.
This may have a material impact on the financial statements.

The following examples are among the exogenous factors that may influence future achievements:

= national and international financial market activities;

= fluctuations in interest rates and foreign exchange rates;

= economic and political conditions in certain business sectors or countries;
= changes in laws or regulations;

= behaviour of policyholders;

= demographic changes.

The main balance sheet items requiring the exercise of judgement and the formulation of assumptions
for their valuation include, but are not limited to:

= goodwill and securities in acquired portfolios at first recognition and for subsequent valuations;
® mark-to-market financial instruments based on models, including unconsolidated investments;
= jnsurance and financial contracts liabilities;

= pension plans and other post-employment benefits;

= long-term impairments of available-for-sale securities and held-to-maturity financial assets;

=  provisions for contingencies and charges;

= deferred tax assets;

= deferred participation benefits.
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1.24 CASH FLOW STATEMENT

The Cash Flow statement is prepared using the indirect method in accordance with ANC
Recommendation No. 2013-05. The indirect method is the method generally used by insurance groups.

1241 Classification of cash flows related to investing activities

Pursuant to ANC Recommendation No 2013-05, all investment-related flows, including flows of
securities classified as available-for-sale securities, are presented as investment transactions in the
cash flow statement.

This classification differs from the one adopted for the profit and loss account, in which, in accordance
with the approach commonly used by insurance groups, income from financial investments is presented
in operating income. This presentation, which is consistent with the one adopted by banking sector
groups pursuant to ANC Recommendation No. 2013-04 relating to the format of consolidated financial
statements of banking sector institutions, allows for more consistent cash flow statement presentation
for bancassurance groups.

1.242 Classification of dividends and interest received

In accordance with the provisions of IAS 7 "Statement of Cash Flows" for financial institutions, dividends
and interest received are presented as operating cash flows.

1.24.3 Presentation of investment activities

In addition to the flows related to investments broken down into acquisitions and disposals, this heading
includes:

= acquisitions and disposals of intangible assets and tangible assets (excluding investment
properties), including revenues (net of expenses) for those investments;
= changes in the scope of consolidation.

1244  Presentation of financing activities

This section includes only financing transactions, excluding investment-related transactions.
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NOTE2  SCOPE OF CONSOLIDATION

2.1 SCOPE OF CONSOLIDATION

31 December 2020

Control
Coun Consolidation method | Control (%) | Interest (%) |Ref Consolidation method

HOLDINGS

BNP Paribas Cardif France C company 100.0 100.0 C company 100.0 100.0
BNP Paribas Cardif BV Ful 100.0 100.0 Ful 100.0 100.0
Cardif Nordic AB Sweden Ful 100.0 100.0 Ful 100.0 100.0
Cardif Pinnacie Holdings PLC UK Ful 100.0 100.0 Ful 100.0 100.0
Icare Holding SA France Ful 100.0 100.0 Ful 100.0 100.0
NCVP Paricip etarias SA Brazi Ful 100.0 100.0 Ful 100.0 100.0
INSURANCE

BNP Paribas Cardif Emekiiik AS Turkey Ful 100.0 100.0 Ful 100.0 100.0
BNP Paribas Cardf General CoLid Korea EM* 945 945 [\)] EM* 925 925 (\)]
BNP Paribas Cardif Compania de Seguros y guros SA Pérou EM* 100.0 100.0 EM* 100.0 100.0
BNP Paribas Cardif L i NV NI = = (8) Ful 100.0 100.0
BNP Paribas Cardif Life Insurance Co Lid Korea Ful 85.0 85.0 Ful 85.0 85.0
BNP Paribas Cardif Popstovna AS Czech Repubic Ful 100.0 100.0 Ful 100.0 100.0
BNP Paribas Cardif i NV NI - - (S) Ful 100.0 100.0
BNP Paribas Cardif Seguros de Vida SA Chie Ful 100.0 100.0 Ful 100.0 100.0
BNP Paribas Cardif Seguros SA Chile Ful 100.0 100.0 Ful 100.0 100.0
BNP Paribas Cardif Sigoria Anonim Sirke§ Turkey EM* 100.0 100.0 EM* 100.0 100.0
BNP Paribas Cardif TCB Life Insurance Company Lid Taiwan EM 490 490 EM 49.0 490
BNP Paribas Cardif Via Compagnia di Assk e Riassk joni SPA  ltaly Ful 100.0 100.0 Ful 100.0 100.0
BOB Cardif Life Insurance Co Lid China EM 50.0 50.0 EM 50.0 50.0
Cardif Risques Divers (succ. g Germany Ful 100.0 100.0 Ful 100.0 100.0
Cardif Risques Divers (succ. Autriche) Austria Ful 100.0 100.0 Ful 100.0 100.0
Cardif Risques Divers (succ. Belgk Beigium Ful 100.0 100.0 Ful 100.0 100.0
Cardif Assurances Risques Divers (succ. Bulgarie) Buigaria Ful 100.0 100.0 Ful 100.0 100.0
Cardif A Risques Divers (succ. Spain Ful 100.0 100.0 Ful 100.0 100.0
Cardif Risques Divers (succ. ltalie) lialy Ful 100.0 100.0 Ful 100.0 100.0
Card. Risques Divers (succ. Pay-Bas) Ful 100.0 100.0 Ful 100.0 100.0 (E)
Cardif Risques Divers (succ. Pologne) Poland Ful 100.0 100.0 Ful 100.0 100.0
Cardif Risques Divers (succ. Poriugal) Portugal Ful 100.0 100.0 Ful 100.0 100.0
Cardif Risques Divers (succ. X Romania Ful 100.0 100.0 Ful 100.0 100.0
Cardif A Risques Divers (succ. Suisse) . Ful 100.0 100.0 Ful 100.0 100.0
Cardif Risques Divers (succ. Taiwan) Taiwan Ful 100.0 100.0 Ful 100.0 100.0
Cardif Risques Divers France Ful 100.0 100.0 Ful 100.0 100.0
Cardif Vie (succ. g Germany Ful 100.0 100.0 Ful 100.0 100.0
Cardif Vie (succ. Autriche) Austria Ful 100.0 100.0 Ful 100.0 100.0
Cardf. Vie (succ. Belgique) Belgium Ful 100.0 100.0 Ful 100.0 100.0
Cardif Assurance Vie (succ. Bulgarie) Buigaria Ful 100.0 100.0 Ful 100.0 100.0
Cardit Vie (succ. Espagi Spain Ful 100.0 100.0 Ful 100.0 100.0
Cardif Vie (succ. lialie) lialy Ful 100.0 100.0 Ful 100.0 100.0
Cardif Vie (succ. Pays-Bas) Ful 100.0 100.0 Ful 100.0 100.0 (E)
Cardif Vie (succ. Portugal) Portugal Ful 100.0 100.0 Ful 100.0 100.0
Cardif Vie (succ. F A Romania Ful 100.0 100.0 Ful 100.0 100.0
Cardif A Vie (succ. Suisse) i Ful 100.0 100.0 Ful 100.0 100.0
Cardif Assurance Vie (succ. Taiwan) Taiwan Ful 100.0 100.0 Ful 100.0 100.0
Cardif Vie France Ful 100.0 100.0 Ful 100.0 100.0
Cardi Biziosto Magy q Hungary EM* 100.0 100.0 EM* 100.0 100.0
Cardif Colombia Seguros SA Colombia Ful 100.0 100.0 Ful 100.0 100.0
Cardif do Brasi Seguros e SA Brazi Ful 100.0 100.0 Ful 100.0 100.0
Cardif Do Brasi Vida e Previdencia SA Brazi Ful 100.0 100.0 Ful 100.0 100.0
Cardif El Djazair Algeria EM* 100.0 100.0 EM* 100.0 100.0
Cardif F ing AB Sweden Ful 100.0 100.0 ()] EM* 100.0 100.0
Cardif F ing AB (succ. D: ) Denmark Ful 100.0 100.0 (] EM* 100.0 100.0
CardiF ing AB (succ. Norvége) Norway Ful 100.0 100.0 V) EM* 100.0 100.0
BNP Paribas Cardif Hayat Sigorta Anonim Sirkes Vie Turkey EM* 100.0 100.0 EM* 100.0 100.0
Cardif IARD France Ful 66.0 66.0 Ful 66.0 66.0
Cardif Insurance Co LLC Russia Ful 100.0 100.0 Ful 100.0 100.0
Cardif Life Insurance Japan Japan Ful 750 75.0 Ful 75.0 75.0
Cardf Li ing AB Sweden Ful 100.0 100.0 [\)] EM* 100.0 100.0
Cardif Li ing AB (succ. D ) Denmark Ful 100.0 100.0 (U] EM* 100.0 100.0
Cardif Li ing AB (succ. Norvége) Norway Ful 100.0 100.0 [\U] EM* 100.0 100.0
Cardif Lux Vie L Ful 66.7 66.7 Ful 66.7 66.7
Cardif Mexico Seguros de Vida SA de CV Mexico EM* 100.0 100.0 EM* 100.0 100.0
Cardif Mexico Seguros SAde CV Mexico EM* 100.0 100.0 EM* 100.0 100.0
Cardif Non Life Insurance Japan Japan Ful 100.0 75.0 Ful 100.0 75.0
Cardif Poiska T y Ubezpk Na Zyce SA Poland EM* 100.0 100.0 EM* 100.0 100.0
Cardif Seguros SA Argenina EM* 100.0 100.0 (V) Ful 100.0 100.0
Cargeas Assicurazioni SPA lialy NI = = (S) Ful 100.0 100.0
Icare France Ful 100.0 100.0 Ful 100.0 100.0
Luzaseg Brazi EM 50.0 50.0 EM 50.0 50.0
Naso France Ful 100.0 100.0 Ful 100.0 100.0
Pinnacle Insurance PLC UK Ful 100.0 100.0 Ful 100.0 100.0
Poistovna Cardif Slovakia AS Slovakia EM* 100.0 100.0 EM* 100.0 100.0
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ber 2021 31 December 2020
Consolidation Consolidation Interest
OTHER ACTIVITIES
BNP Paribas Cardif Servioes 5SRO Czech Republic EM* 100.0 100.0 EM* 100.0 100.0 (E)
BNP Paribas Cardif Servicios y Asistiencia Lida Chill EM* 100.0 100.0 EM* 100.0 100.0
Cardi Lida Brazi EM* 100.0 100.0 EM* 100.0 100.0
Cardif Finnacle Insurance Management Services PLC UK Full 100.0 100.0 Full 100.0 100.0
Cardil Service AEIE Portugal Full 100.0 100.0 Full 100.0 100.0
Cardil Servidios SAC Peru EM * 100.0 100.0 EM* 100.0 100.0
GIE BNP Paribas Cardit France Full 09.4 994 (] Full 99.5 09.5
Paris Management Consultani Co Lid Taiwan EM* 100.0 100.0 EM* 100.0 100.0
Karapass Courtage France EM* 1000 100.0 EM* 100.0 1000 (B
INSURANCE INVESTMENTS
AEW Immocommercial France MV 205 205 MY 205 205
Agathe Retal Franoe France MV 333 333 MY 333 333
Azsu-vie (300 Francaise d Assurances sur la Vig) France EM 50.0 500 EM 50.0 50.0
Badpart Parfcipagons 5AS Luxembourg MV 27 207 MY 207 207
Cardimmo France Full 100.0 100.0 Ful 100.0 100.0
Carma Grand Horizon SARL France Full 100.0 1000 Full 100.0 100.0
CFH Capital France Hoiel France Full 08.5 885 V) Full 984 08.4
CFH Algonqui Pariners France Iialy Ful 100.0 085 V) Ful 100.0 034
CFH Bercy France Ful 100.0 285 (V) Ful 100.0 984
CFH Bercy Howl France Full 100.0 985 ] Full 100.0 984
CFH Bercy Ediail France Full 100.0 985 v Full 100.0 08.4
CFH Berin HoldCo S4RL L 9 Ful 100.0 85 (B
CFH Boulogne France Ful 100.0 285 V) Ful 100.0 934
CFH Cap d'Ad France Full 1000 985 ] Full 100.0 084
CFH Hibernia France Full 100.0 985 ] Full 100.0 934
CFH HVP SAS France Full 100.0 985 ] Full 100.0 934
CFH Mian Holdeo SRL lialy Ful 100.0 285 V) Full 100.0 984
CFH Monanarre France Full 1000 98.5 0] Full 100.0 984
CFH Moniparnasse France Full 1000 98.5 (] Ful 100.0 984
CFH Asindplaza Belgum Ful 100.0 935 V) Ful 100.0 984
C-Sani OPPCI France Full 100.0 100.0 Ful 100.0 100.0
EF L SAS France MV 343 343 MY 343 343
FDI Poncelet SAS France Full 100.0 100.0 Full 100.0 1000 (E)
Fleur SAS France MV 333 333 MY 33.3 333
Fonciére parenaires France MV 200 200 MY 20.0 200
Fonds Invesissemenis immobiliers pour le commerce etla disribuion FONDIS  France MV 250 25.0 MY 25.0 250
Fundamenta Italy Full 100.0 100.0 Full 100.0 100.0
Harewood Helena 2 Lid UK Ful 100.0 100.0 Ful 100.0 100.0
Horizen GmbH Gemmany MV 333 333 My 333 333
High Sreet Retail France NI - = (8] MV 262 262 (V)
ID Cologne A1 GmbH Germany MV 346 46 (E)
ID Cologne A2 GmbH Germany MY 6 HE(F)
Korian et Parienaires Immobilier 1 SCI France MV 245 245 MY 245 245 (E)
Korian et Farienaires Immobilier 2 SAS France MV 245 245 MY 245 245 (E)
OC Health Real Estaee GmbH Germany MV 36.0 233 (E)
Opéra Rendement SCPI France Full 9.8 99.3 Full 99.8 9.8
Powerhouse OPPCI France MV 475 475 MY 476 475
Rubin SARL Luxembourg MV 50.0 50.0 My 50.0 50.0
SAS Defense CB3 France MV 25.0 25.0 My 25.0 250
SAS EP1 Grands Moulins France MV M3 4.3 MY 4.3 343 (E)
SAS Preim Healthcare France MV 244 244 MY 244 244
SAS Velizy France MV 333 333 MV 333 333
Schreder European Operafing Holels Fund 1 L g MV 18.2 177 (E)
SCI 88/70 rue de Lagny-Monireud France Ful 100.0 100.0 Ful 100.0 100.0
SCl Alpha Park France MV 50.0 50.0 My 50.0 50.0
SCI Bafipart Chadesrent France MY 200 200 (EM
SCI BIV Malakoff France MV 233 233 (E)
SCI BNP Paribas Pierre | France Ful 100.0 100.0 Ful 100.0 100.0
SCI BNP Paribas Pierre Il France Ful 100.0 100.0 Ful 100.0 100.0
SCI Bobigny Jean Rostand France Ful 100.0 100.0 Ful 100.0 100.0
SCI B y France MV 50.0 50.0 MY 50.0 50.0
SCI Candif Logement France Ful 100.0 1000 Full 100.0 100.0
SCI Citylight Boulogne France Full 100.0 100.0 Full 100.0 100.0
SCI Clichy Nuovo France MV 50.0 50.0 MY 50.0 50.0
§CI Corosa France Full 100.0 100.0 Full 100.0 100.0
SCI Déense Eiolle France Full 100.0 100.0 Full 100.0 100.0
SCI Déense Venddms France Full 100.0 100.0 Full 100.0 100.0
SCI Etnile du Nord France Full 100.0 100.0 Full 100.0 100.0
SCI Fontenay Plaisance France Full 100.0 100.0 Full 100.0 100.0
SCI GPInvest 10 France MV 50.0 50.0 (B)
SCI Hémisphére France MV 200 200 MY 20.0 200
SCI Imefa Vélizy France MV 218 218 My 218 218
SCl Le Mans Gare France Ful 100.0 100.0 Ful 100.0 100.0
SCI Paniin Les Moulins France Full 100.0 100.0 Ful 100.0 100.0
SCI Liberé France NI - - (S) MV 50.0 50.0
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31 December 2021 31 December 2020
nsolidation Consolidation Control Interest
method Control (%) | Interest (% method

INSURANCE INVESTMENTS

SCI Nanterre ¥ France Ful 100.0 100.0 Ful 100.0 100.0
SCI Nantes Carnot France Ful 100.0 100.0 Full 100.0 100.0
SCI Odyssée France Full 100.0 100.0 Full 100.0 100.0
SCI Paris France Full 100.0 100.0 Ful 100.0 100.0
SCI Paris Cours de France Ful 100.0 100.0 Full 100.0 100.0

SCI Paris Grande Armée France Ful 100.0 100.0 Ful 100.0 100.0 (E)
SCI Paris Turenne France Ful 100.0 100.0 Full 100.0 100.0
SCI Portes de Claye France EM 450 450 EM 45.0 450
SCI Reumal France Ful 100.0 100.0 Full 100.0 100.0
SCI Rue i France Ful 100.0 100.0 Full 100.0 100.0
SCI Ruei Ariane France Ful 100.0 100.0 Full 100.0 100.0
SCI Ruei Caudron France Ful 100.0 100.0 Full 100.0 100.0
SCI Saint-Denis Jade (Ex- SCI Porte d'Asniéres) France Ful 100.0 100.0 Full 100.0 100.0
$SCI Saint Denis Landy France Ful 100.0 100.0 Ful 100.0 100.0
SCI Saint Denis M# France Ful 100.0 100.0 Full 100.0 100.0
SCI SCOO (Socié des Centres d'Oc et d'Ofl) France EM 464 464 EM 464 464
SCI Valeur Pierre Epargne France Ful 100.0 100.0 Ful 100.0 100.0
SCI Venddme Athénes France MV 50.0 50.0 MV 50.0 50.0
SCI gl France Ful 100.0 100.0 Ful 100.0 100.0
SECAR (Centre d'Aflares Régional de Rungis) France [ 55.1 55.1 [ 55.1 55.1
K D Hokling SARL L MV 200 133 MV 20.0 133
Reinbek-Oberursel-Munchen Objekt GmbH Germany MV 36.0 233 MV 35.0 233
Buzbach Objekt GmbH Germany [ 350 233 [ 3.0 23
Heibronn Objekt GmbH Germany [ 35.0 233 [ 35.0 233
Kassel Objekt GmbH Germany [ 350 233 [ 350 23
Objekt GmbH Germany [ 350 23 [ 350 23

SNC Baspart Poncelet France MV 25.0 25.0 v) MV 233 233 (E)

SNC Baspart Mermoz France MV 250 260 [G)

Sociés Immobiiére du Royal Buiding SA L Ful 100.0 66.7 Ful 100.0 66.7

31 December 2021 31 December 2020
Consolidation Consolidation Consolidation Consolidation
Countr method method Ref. method method

Structured entities

Becquere! France Ful FulC (5)

BNPP CP Cardif Alernaive France Full Ful C Full Full C:

BNPP CP Cardif Private Debt France Ful Ful C Full Full C:

BNPP France Créde France Full Full C Full Full Ct

BNPP Moderate Focus lialia France Ful Ful C: Full Full Cq (E)
BNPP Monésaire A France Ful Ful C [S)(E) Ful Ful C: (E)
C. Obiifiexible France Ful Ful C Full Full C:

Cardif Akernagves Part| France Full Ful © Full Full Ct

Cardif BNPP AM Emerging Bond France Full Ful C Full Full Ct (E}
Cardif BNPF IP C: World France Ful Ful C: Full Ful C

Cardf BNPP IP Global Senior Corporaie Loans France Ful Ful C Full Ful C: (E}
Cardif BNPP [P Signatures France Full Ful C: Full Full Ct

Cardif BNFP IF Smid Cap Euro France Ful Ful © Full Full Ct

Cardt BNPP |P Smid Cap Europe France Ful Ful C (5

Cardif CPR. Global Return (Ex- Cardif CPR Base Credi) France Ful Ful C Full Ful C

Cardif Edrim Sig: France Full Full C Full Full Ct

Cardif Via Convex Fund Eur France Full Ful C Full Full Ct

Eciair France Ful Ful C (5

Elegia sep 2028 Ireland [ Non inieg (8) Ful Ful G (F)
FP Cardif Convex Fund USD France Ful Ful C Full Ful Consofidak

G C Themasc Opp Il France Full Ful G Full Full C

Na%o Fonds Ahénes 5 France Full Full C Full Ful C:

Nao Fonds Cofine France Ful Ful © Full Ful C

Nasio Fonds Colines 1 France Full Full C Full Full C:

Naso Fonds Colines 3 France Full Ful C: Full Full G

Nato-Fonds Ampere 1 France Full Full C Full Ful C: (E}
New Alpha Cardif Incubator Fund France Ful Ful C Full Full C:

Permal Cardd Co Invesiment Fund France Full Full C Full Ful C

Sanso Carbon Iniiafve Trends France Full Ful C Full Full C:

Tikehau Cardif Loan Europe France Full Full € Full Ful C:

Valires FCP France Ful Ful © Full Ful C:

The percentage of interest reflects the direct and indirect participation of the Group in the company concemed, in accordance with the presentation of our parent company BNP Parbas.
The holding rate of structured enfifies is not indicaled.

(E) Entry from perimeter

(EM *) Controlled entities subject to simplified consolidation using the equity method due fo their insignificant nature

() No intégrated entities

(S) Exit from perimeter

(V) Variation of rates or consolidatin method

(VM) Participation in an entify under significant influence or joint control valued at market value through profit or loss
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2.2 SIGNIFICANT RESTRICTIONS IN SUBSIDIARIES, JOINT VENTURES AND
ASSOCIATES

221 Significant restrictions related to the ability of entities to transfer cash to BNP

Paribas Cardif Group

The ability of entities to pay dividends or to repay loans and advances depends, inter alia, on local
regulatory requirements for capitalisation and legal reserves, and their financial and operating
performance.

During 2021 and 2020, no BNP Paribas Cardif Group entity was subject to significant restrictions other
than those related to regulatory requirements.

222 Significant restrictions related to BNP Paribas Cardif Group’s ability to use assets

pledged as collateral or under repurchase agreements

The financial instruments pledged by BNP Paribas Cardif Group as collateral or under repurchase
agreements are presented in the notes “Transfers of financial assets” (note 5.14) and “Financing and
guarantee commitments” (note 4.29).

2.3 MAIN MINORITY INTERESTS
The assessment of the materiality of minority interests is based on the contribution of the relevant
subsidiaries to the Group balance sheet and BNP Paribas Cardif Group profit and loss account.

In connection with the acquisition of certain entities, BNP Paribas Cardif Group granted minority
shareholders put options on their holdings.

[ ] 31 December 2021

Percentage of Percentage of Total Balance Net income| Dividends paid to
equity securities| voting rights held Sheet (1) attributed to minority
owned by minority by minority minority interests shareholders
In millons of euros shareholders shareholders of the subsidiary
Cardif Lux Vie and subsidiaries 333% 333% 34,105 14 (29)
Cardif Insurance Japan (companies Life and No Like) 25.0% 25.0% 495 12 (5)
Cardif IARD 34.0% 34.0% 679 9)
Other minority interests 647 2

(1) Amounts before elimination of intercompany

Percentage of Percentage of
equity securities| voting rights held
owned by minority by minority| minority interests
AT DS shareholders shareholders of the subsidiary
Cardif Lux Vie and subsidiaries
Cardf Insurance Japan (companies Life and No Life)
Cardif IARD
Other minority interests

(1) Amounts before elimination of intercompany
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NOTE3  BUSINESS COMBINATIONS

Transactions completed in 2021

Cargeas Assicurazioni SPA

On 21 February 2021, BNP Paribas Cardif signed a memorandum of understanding with Intesa San
Paolo with the prospect of a sale in the first half of 2021 of 100% of the shares in the subsidiary Cargeas
Assicurazioni SPA, a non-life bancassurance player, operating in the Italian market. The sale took place
on 27 May 2021, following the authorisation granted by the local regulator. This transaction generated
a gain on disposal of 86 million euros.

CFH Berlin HoldCo

On 30 June 2021, Cardif Assurance Vie, through its investment subsidiary Capital France Hotel (“CFH”),
created a new entity CFH Berlin HoldCo under Luxembourg law, in order to acquired 94.9% of the
shares of three real estate companies that own and operate hotels located in Berlin (Germany).

Transactions completed in 2020

Korian and Partenaires Immobilier

On 30 December 2020, the BNPP Cardif Group, through its subsidiaries Cardif Assurance Vie and
Cardimmo, subscribed to 24.5% shares in real estate vehicles of the Korian Group in the capital of
SCI Korian and Partenaires Immobilier 1 and of SAS Korian and Partenaires Immobilier 2.

FDI Poncelet SAS

On 28 September 2020, Cardif Assurance Vie subscribed for 100% of the shares in the capital of
FDI Poncelet SAS. On 7 October 2020, this fund acquired 23.26% of SNC Batipart Poncelet, owner of
a building in the future state of completion.

Karapass Courtage

On 3 July 2020, BNP Paribas Cardif acquired 100% of the shares of Karapass Courtage, a brokerage
and claims management company, until now the main manager of BNPP Cardif affinity programs in
France.
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Scotia Seguros de Vida SA

On 29 May 2020, Cardif Seguros de Vida and Cardif Seguros Generales, subsidiaries of BNP Paribas
Cardif in Chile, have acquired Scotia Seguros de Vida SA. This transaction was realize on the part of
the strategic alliance signed by BNP Paribas Cardif and Scotiabank in Latin America. The 15-years
agreement provides for the development of provident and insurance solutions for Scotiabank's 9 million
customers in Chile, Colombia, Mexico and Peru. On 5 December 2020, following an agreement with the
Chilean regulator, the BNPP Cardif Group merged and absorbed the latter by the controlled subsidiary
Cardif Seguros de Vida.

SCI Paris Grande Armée (Paris 17)

On 15 April 2020, Cardif Assurance Vie and Cardimmo subscribed respectively 70% and 30% of the
shares in the capital of SCI Paris Grande Armée amounting to EUR 82 million. The Company's activity
is the management of real estate assets.
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NOTE4  NOTES TO THE CONSOLIDATED BALANCE SHEET

41 GOODWILL

1 pecenver 2

CARRYING AMOUNT AT START OF PERIOD 165 249
Disposals (25)

Depreciagion recognized during the period S (83)
Efiect of movements in exchange rates 1 1)
CARRYING AMOUNT AT END OF PERIOD 141 165
Gross carrying amount 192 248
Accumuiated impairment recognised at the end of period (51) (83)

Goodwill split by cash-generating unit is as follows:

Carrying amount| Impairment recognised Acquisitions during the period
during the period
i s s 1 Ducnber 2 e 71| B8 Db 1 e 01| D

France 37 37
lialy 88 113 - (83)
Rest of Europe 15 14 -
Asia 1 1
TOTAL GOODWILL 141 165 - (83)

Goodwill valuation tests can be based on three distinct valuation methods, one based on the observation
of transactions carried out on entities with comparable activities, the second consisting in researching
the market parameters derived from the quotations of entities with comparable activities, finally the third
resulting from expected future profitability (“discounted cash flow method” or DCF).

If one of the two methods based on comparable- activities indicates the need for impairment, or in the
absence of available market parameters, the DCF method is used.

The DCF method is based on a few assumptions about projected revenues, expenses and capital
requirements based on medium-term plans.

Cash flows are projected from 5 to 15 years and beyond, on the basis of a perpetual growth rate.

The discount rate is determined on the basis of a risk-free rate and a risk-weighted market risk premium
specific to each country. The values of these parameters are obtained from internal and external
information sources.

The growth rate to perpetuity used is 2% for homogeneous group of entities.

The level of capital is determined, for each homogeneous group, according to the required solvency
levels as defined by the insurance regulation, in line with the capital management policies of the legal
entities that constitute the cash-generating unit.
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4.2 VALUE OF ACQUIRED INSURANCE COMPANY CONTRACT PORTFOLIOS

In accordance with the IFRS 4 option, the value of the acquired insurance contract portfolios recorded
as intangible assets in balance sheet assets represents the difference between the fair value of the
contractual insurance rights acquired and the insurance obligations assumed and the liability measured
according to BNP Paribas Cardif Group accounting methods.

Consequently, BNP Paribas Cardif Group presents the amortisation expense for the portfolio securities
acquired on a separate line of the profit and loss account (“Depreciation on acquired portfolios”).

Value of portiolios acquired insurance contract - gross 238 367
Value of portiolios acquired insurance contract - amorisason (83) (90)
TOTAL VALUE OF PORTFOLIOS OF ACQUIRED INSURANCE CONTRACTS 155 277

4.3 OTHER INTANGIBLE ASSETS

The table below presents the intangible assets other than goodwill and the value of insurance company
portfolios acquired.

e 31 December 202

Accumulated Camying
depreciation,
amortisation and
impairment

Purchased sofware 174 (139) 35 208 (168) 40
Iniernally-developed sofware 510 (351) 158 520 (3rT) 143
(her inlangible assels 102 (38) 64 176 (53) 123
OTHER INTANGIBLE ASSETS 785 (528) 257 904 (598) 306

Other intangible assets include leasehold rights, concessions, rights and patents, intangible business
assets and intangible assets in progress acquired by BNP Paribas Cardif Group.

Net reversals of depreciation recorded during the 2021 amounted to EUR 3 million, compared to a net
charge of EUR 54 million in 2020. This change is mainly due to the disposal of Cargeas this year, which
translates into the reversal of a depreciation stock of EUR 43 million.

Net impairment reversal on intangible assets taken into profit and loss in 2021 amounted to
EUR 4 million, compared to a net impairment reversal of EUR 2 million for the financial year 2020.
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4.4 REAL ESTATE INVESTMENT

The “Real Estate Investment” item corresponds to land, buildings and intangible business assets
acquired with the properties and which are not allocated to unit-linked contracts presented under
“Investments in Unit-linked Contracts”. This item is representative of assets invested in the life insurance
business.

The amortisation expense for 2021 is EUR 74 million, partially offset by a reversal of EUR 24 million due
to the disposal of buildings during the year, compared to an expense of EUR 68 million entirely offset
by reversals in 2020. The allocation to provisions for impairment for the 2021 financial year amounted
to EUR 3 million compared to EUR 10 million for the 2020.

31 December 2021 31 December 2020
Gross value Accumulated 5y Accumulated Canying| Market value
depreciation, ; depreciation, amount,
amortisation and amortisation and
In miflions of euras impairment impairment
TOTAL REAL ESTATE INVESTMENT (674) 2965 4741 isn2 (622) 2950 4 560
of which insurance companies investments 3639 (674) 28965 4741 372 (622} 2950 4 560

4.5 HELD-TO-MATURITY FINANCIAL ASSETS

31 December 2021 31 December 2020

Carrying of which Carrying of which

o mllors-of suros amount impairment amount impairment
978 - 1,440 -

Listed government bonds
Other listed bonds = = - -
TOTAL HELD-TO-MATURITY FINANCIAL ASSETS 978 - 1,440

of which i e companies i nts 978 1,440

4.6 AVAILABLE-FOR-SALE FINANCIAL ASSETS
_ 31 December 2021

Carmying of which| of which changes

amount| impairment in value taken
directly to equity

In millions of euros

Equites and cther variable-income securises 11218 (664 9268
Bends and other fixed-income securses 116 547 5 5314 122151
TOTAL AVAILABLE-FOR-SALE FINANCIAL ASSETS 127 766 (664) 12566 131419
of which insurance comparnies investments 127 680 130 839
of which investments from other activities 86 580

As of 31 December 2021, EUR 1,320 million of assets available for sale are reclassified on the balance sheet under the line
Assets held for sale.
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Changes in value of assets taken directly to equity are detailed as follows:

31 December 2021 31 December 2020

Fixed-income| Equities and

securities| other variable- securities| other variable-

income
In milons of euros securities
Non-hedged changes in value of securiies, recognised in “Avalable-for-sale
fnandi . 9,314 3,252 12,566 14,822 2,110 16,932
Deferred tax linked to these changes in value (2,494) (846) (3,340) (3,968) (541) (4,510)
Insurance policyholders’ surplus proft from insurance enses, afier deferred tax (6,184) (2,170) (8,354) (9,747) (1,384) (11,132)
Group share of changes in value of avaiable-for-sale securiies owned by enfies 19 3 9 16 68 o
consolidated under the equity method, after deferred tax and deferred prof-sharing
Unamorised changes in value of available-for-sale securies reciassified as loans : : : © ) )
and receivables
TOTAL ™ 655 309 964 1,117 253 1,370

" his total is included in the category "Total changes recognised diractly in equity” of the summary table 5 Statement of changes in shareholders’ equity

4.7 FINANCIAL INVESTMENTS AT FAIR VALUE THROUGH PROFIT AND
LOSS

This item includes financial assets valued at fair value through profit and loss.

Equiies and variable income securiies 36,874 32,782
Bonds and other fixed-income securides 7,770 8,075
TOTAL FINANCIAL INVESTMENTS AT FAIR VALUE THROUGH PROFIT AND LOSS ACCOUNT 44 644 40,856
of which insurance companies investments 44,503 40,844
of which investments from other actvities 141 12

4.8 LOANS AND RECEIVABLES

31 December 2021 31 December 2020

Carrying of wh Carrying of which
amount impairment amount impairment
In milions of euros

LOANS AND RECEIVABLES 1,815 - 1,759 -
of which insurance companies investments 1,789 - 1,730 &
of which investments from other activities 26 - 29 -
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4.9 DERIVATIVE INSTRUMENTS AND SEPARATE EMBEDDED
DERIVATIVES

The positive or negative fair value of derivative financial instruments classified in the trading portfolio
represents the replacement value of those instruments.

491 Fair value by derivative financial instrument

The market value of derivative instruments on the assets and liabilities sides of the balance sheet breaks
down as follows:

3 December 2020

Positive Negative Positive Negative

0 mlions of 6ixts fair value fair value fair value fair value
790 459 772 574

Inerest rate derivaives

Foreign exchange derivaives 309 141 366 440

Equiy derivaives 153 560 124 288

gEg:z:I:xESINSTRUMENTS AND SEPARATE EMBEDDED 1,251 1,160 1263 1303
of which insurance companies investments 1,201 1,160 1,262 1,274
of which investments from other activities 50 - 1 29

These amounts correspond to the fair values of the derivative financial instruments used for hedging
foreign exchange, as detailed in the table below:

’1 December 2021 31 December 2020
Positive fair Negative fair Posmve falr Negative fair
In milfons of euros value value value

Cash fow hedges
Net foreign invesiment hedges 49 2 5 49
DERIVATIVES USED FOR HEDGING PURPOSES 102 59 260 64

492 Notional amounts of derivative financial instruments

The notional amounts of derivative financial instruments are merely an indication of the volume of
BNP Paribas Cardif Group’s activities in financial instruments markets, and do not reflect the market
risks associated with such instruments.

The table below presents the notional amounts of derivative financial instruments.

In milons of euros counter counter
689

Interest rate derivaives 17,150 24,403 5, 25,739
Foreign exchange derivaives - 18,960 18,960 - 16,347 16,347
Equity derivaives - 9,534 9,534 - 5919 5919
DERIVATIVES (NOTIONAL AMOUNTS) 7,253 45,644 52,897 5,689 42316 48,004

The total notional amount of derivatives used for hedging purposes stood at EUR 9,912 million at
31 December 2021, compared with EUR 8,544 million at 31 December 2020.
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4.10 UNIT-LINKED INVESTMENTS

Assets representing unit-linked contracts are valued at their fair value on the closing date. They are
broken down as follows:

Equites and variable income securises 34,259 28,944
Share of real estate companies 3479 3,127
Treasury bils 983 941
Government Bonds 26 3
Other bonds 1,262 1,517
UCIT bonds and shares 49,229 40,541
Financial instruments 89,238 75,101
Real estate investments in unit-linked contracts 1,835 1,487
TOTAL UNIT-LINKED INVESTMENTS 91,073 76,588

As of 31 December 2021, EUR 943 million of unit-linked investments are reclassified on the balance sheet under the line “Assets
held for sale”.

4.11 DETERMINATION OF MARKET VALUE OF FINANCIAL INSTRUMENTS

The principle of BNP Paribas Cardif Group is to have a single and integrated process for producing and
monitoring the valuation of financial instruments. This process is used for day to day risk management
and financial reporting purposes. All these processes are based on a common economic valuation which
is a core component of BNP Paribas Cardif business decisions and risk management strategies.

In its regular assessment of asset valuation, BNP Paribas Cardif Group has defined a “Level Policy” for
allocating levels, a reference document containing the criteria to be taken into account for the positioning
of financial instrument levels.

4111 Description of main instruments in each level

As detailed in the note “Accounting principles and methods”, financial instruments at market value are
divided into three levels. This hierarchy is also applied to financial instruments, both assets and liabilities,
which are recognised at amortised cost.

R o1 o o] o[ U et el

Financial instruments at market value

Avaiable-for-sale financial assets 114,424 12,889 454 127,766 116,704 14,505 21 131,419
Financial instruments at fair value through profk or loss'" 83,982 41,815 8,085 133,881 85,877 23,215 6,865 115,957
Derivatves and separate embedded derivaives 1 1,251 - 1,252 - 1,263 - 1,263
Fair value of financial instruments at amortised cost

Loans and receivables - 1,826 - 1,826 65 1,724 - 1,790
Held-to-maturity inancial assets 1,147 - - 1,147 1,683 - - 1,683
FINANCIAL ASSETS 199,554 57,780 8,539 265,872 204,329 40,706 7,076 252,112
Financial instruments at market value

Derivaive kabilty instruments - 1,160 - 1,160 0 1,303 - 1,303
Fair value of financial instruments at amortised cost

Subordinated debt 1,886 3412 - 5,208 1,902 3,365 - 5,267
Repurchase agreements granted - 9,202 - 9,202 - 9,391 - 9,391
Loans from credit ins&usons - 5,370 - 5,370 - 4,497 - 4,497
FINANCIAL LIABILITIES 1,886 19,144 - 21,030 1,902 18,556 - 20,458

™ including investments in unit-finked contracts
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Market value of financial instruments recognised at fair value

The following section provides a description of the criteria used to allocate the instruments in each level
in the hierarchy.

Level 1: this level includes all securities and derivatives that are listed on stock exchanges or
quoted continuously in other active markets.

This category notably includes liquid shares and bonds. It includes shares of funds and mutual
funds whose net asset value is calculated daily.

Level 2: this level is composed of securities which are less liquid than those in the level 1. They
are classified in level 2 notably when external prices for the same security can be regularly
observed from a reasonable number of active market makers, but those prices do not represent
directly quoted prices. This comprises, amongst other, consensus pricing services with a
reasonable number of contributors that are active market makers as well as indicative runs from
active brokers and/or dealers.

This category includes:
= gshares listed on a regulated market but whose quotation is more than weekly,

= certain government or company bonds whose valuations are infrequent (less than one
quotation per month),

= shares of funds and mutual funds with a valuation at least quarterly,
= derivatives on an over-the-counter market.

Level 3: level 3 securities consist primarily of fund shares and unlisted equities, other than those
classified in level 2, which mainly comprise shares in venture capital companies and funds;

Unlisted level 3 equities and other variable-income securities are valued using one of the
following methods: share of revalued net assets, multiples of equivalent companies, discounting
of future cash flows generated by the company’s business, multi-criteria approach.

Fair value of financial instruments carried at amortised cost

The information regarding the market value of financial instruments recognised at amortised cost should
be used and interpreted with the greatest caution for the following reasons:

these fair values are an estimate of the value of the relevant instruments at 31 December 2021.
They are liable to fluctuate from day to day as a result of changes in various parameters, such
as interest rates and credit quality of the counterparty. In particular, they may differ significantly
from the amounts actually received or paid on maturity of the instrument. In most cases, the fair
value is not intended to be realised immediately, and in practice might not be realised
immediately;

the revaluation of financial instruments carried at historical cost often involves the use of
valuation models, conventions and assumptions that may vary from one institution to another;
Consequently, the comparison of the market values presented, for financial instruments
recognized at historical cost, by different financial institutions is not necessarily relevant.

The valuation techniques and assumptions used ensure a consistent measure of the fair value of the
financial assets and liabilities recognised at amortised cost within BNP Paribas Cardif Group: if prices
listed on an active market are available, they are used to determine fair value. Otherwise, the fair value
is determined using valuation techniques, such as discounting estimated future cash flows for loans,
debts and held-to-maturity financial assets, or specific cash flow models for other financial instruments.
The fair value used for loans, debts and held-to-maturity assets with an initial maturity of less than one
year is the recognised value.
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4112 Table of movements in Level 3 financial instruments

For level 3 financial instruments, the following movements occurred during the financial year:

Financial Assets

Available-for-sale Financial instruments at fair Total
financial instruments value through profit or loss
In milions of euros

Position as at 1st January 2021 6,865 7,076
Purchases 237 4,992 5,229
Sales (108) (3,933) (4,039)
Segiements (6) (336) (342)
Reclassificaton 25 - 25
Transfers ©o Level 3 126 230 356
Transfers from Level 3 (27) (857) (885)
Gains recognised in the income statement (assets +) KX] 1,279 1,312
Losses recognised in the income statement (assess -) (10) (154) (164)
liems related 1o exchange rate movements (0) 2 2
Changes in asse's recognised in equiy (25) 4 (29)
Sore de périmétre (3) - (3)
Position as at 31 December 2021 454 8,085 8,538

Transfers between levels may occur when an instrument fulfils the criteria defined in the new level,
which are generally market and product dependent. The main factors influencing transfers are changes
in the observation capabilities, passage of time, and events during the transaction lifetime. Transfers
have been reflected as if they had taken place at the beginning of the reporting period.

4.12 INFORMATION REQUIRED DUE TO THE DEFERRED IFRS 9

The following notes are published from the 2018 financial year, in accordance with the Group obtaining
the deferred application of IFRS 9 (note 1.1.3).

4121 Value of financial assets meeting the contractual cash flow characteristics

The fair value of financial assets with contractual cash flows corresponding only to payments of principal
and interest on principal is presented in detail in the table below:

31 December 2021 31 December 2020 m

In milfons of euros Market value m

Treasury bills and government bonds 56,258 57,937 (1,679)
Other obligasons 51,386 57,991 (6,605)
Total 107,644 115,928 (8,284)
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4122 Value of financial assets which respond to the criterion of cash flows and assets
not eligible for testing

The fair value of other financial assets corresponding to all instruments that do not meet the previously
mentioned criteria is presented below:

31 December 2021 31 December 2020
In milions of euros Market value Market value

Equiles and variable income securiies (inciuding UCI) 48,093 42,049 6,044
Treasury bils and government bonds 352 474 (122)
Other obiigasons 17,944 16,014 1,930
Derivaives 1,150 1,003 147
UL Invesimenis 91,073 76,588 14,485
Total 158,611 136,128 22,483

4123 Credit quality of financial assets fulfilling the cash flow criterion

[Wotations S 31 December 20211 31 December 2020

Gross Gross

In milions of euros value value
AAA 7219 6,625
AA 36,931 39,962
A 29,693 33,171
BBB 30,770 33,204
<BBB(*) 2,861 2,688
Total 107 475 115,650

(*)including unrated securities

4124 Value of financial assets whose credit quality is less than BBB (Non Investment Grade)

Notatons | 31 December 2021 31 December 2020

Gross Market Gross. Market

In milfons of euros value value value! value
BB+ 1,222 1,222 704 704
BB 74 74 200 200
BB- 158 158 161 161
B 18 18 16 16
Not listed 1,390 1,390 1,607 1,607
Total 2,861 2,861 2,688 2,688
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4.13 CLASSIFICATION OF FINANCIAL INSTRUMENTS INITIALLY
RECOGNISED AS AVAILABLE-FOR-SALE FINANCIAL ASSETS

The amendments to IAS 39 and IFRS 7 adopted by the European Union on 15 October 2008 permit,
under certain conditions, the reclassification of instruments initially held as available-for-sale within other
asset categories.

The reclassifications did not have any material impacts on the net income and changes in value
recognised directly in equity for the 2021 and 2020 financial years.

31 December 2021 31 December 2020

Carrying Market
In milfons of euros value value
Avaiable-for-sale financial assets held to maturity reclassified as
assets valued at amorised cost

The last LR security held was sold in January 2021, resulting in a balance of zero at the end of 2021.

4.14 TRANSFERS OF FINANCIAL ASSETS

4141 Transfers of financial assets that have not been de-recognised

Temporary sales of securities made under repurchase agreements are included under “Transfers of
assets that have not been derecognised”. The debt representing securities sold under repurchase
agreements is included in the liabilities side of the balance sheet under “Liabilities due to banking sector
companies”.

31 December 2021 31 December 2020

Carrying amount of|  Carrying amount of | "= Carrying amount of|  Camying amount of
In millons of euros transferred assets| associated liabilities transferred assets| associated liabilities

Securities loan
Available-for-sale financial assets 9,125 9,202 9,3% 9,391
Repurchase agreements 9,125 9,202 9,399 9,391

Securities lending and repurchase agreements concern securities at fair value through profit and loss,
securities classified as loans and receivables and available-for-sale financial assets.

4.142 Sale transactions resulting in an outflow of assets

BNP Paribas Cardif Group has not carried out any significant transfers leading to partial or full
derecognition of the financial assets and a continuing involvement in them.
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4.15 OFFSETTING OF FINANCIAL ASSETS AND LIABILITIES

The following tables present the amounts of financial assets and liabilities before and after offsetting.
This information, required by IFRS 7, aims to enable the comparability with the accounting treatment
applicable in accordance with generally accepted accounting principles in the United States (US GAAP),
which are less restrictive than IAS 32 as regards offsetting.

“Amounts set off on the balance sheet” have been determined according to IAS 32. Thus, a financial
asset and a financial liability are offset and the net amount presented on the balance sheet when, and
only when, BNP Paribas Cardif Group has a legally enforceable right to set off the recognised amounts
and intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

“Financial instruments given or received as collateral” include guarantee deposits and securities
collateral recognised at fair value. These guarantees can only be exercised in case of default, insolvency
or bankruptcy of one of the contracting parties.

31 December 2021

Gross amounts of| Gross amounts set Net amounts Financial Net
financial assets| off on the balance| presented on the| instruments given / amounts

sheet balance sheet received as

In milions of euros guarantees
Loans and receivables due from credi insiusons 3502 - 3502 - 3502
of which repurchase agreements 60 - 60 - 60
Loans and receivables due from customers 1528 - 1528 - 1528
Derivaives on organised markets 1251 - 1251 - 1251
Sesiement accounts for securides transacions 423 - 423 = 423
TOTAL ASSETS 6705 - 6705 - 6705
Debss due to credit insiusons 14572 - 14572 (9125) 5447
of which repurchase agreements 9202 - 9202 (9125) 4
Due to customers 10764 - 10764 - 10764
Derivaives on organised markets 1160 - 1160 - 1160
Setlement accounis for securides fransacions 154 = 154 - 154
TOTAL LIABILITIES 26 650 2 26 650 (9 125) 17 526

Gross amounts of| Gross amounts set Financial
financial assets| off on the balance instruments given /
sheet received as
In milions of euros guarantees
Loans and receivables due to credi insiiusons 2626 - 2626 - 2626
of which repurchase agreements 66 - 66 = 66
Loans and receivables due to customers 1670 - 1670 - 1670
Derivaives on organised markets 1263 - 1263 = 1263
Seslement accounts for securiges fransacions 247 = 47 = 347
TOTAL ASSETS 5906 - 5906 - 5906
Debis due to credi insitusons 13888 - 13888 (9 399) 4489
of which repurchase agreements 9391 - 9391 (9399) 8)
Due to customers 9718 - 9718 - 9718
Derivaives on organised markeis 1303 - 1303 - 1303
Seflement accoun's for securiies ransacions 291 . 201 - 291
TOTAL LIABILITIES 25200 g 25200 (9399) 15801
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4.16 EQUITY-METHOD INVESTMENTS

Cumulated financial information of associates and joint ventures is presented in the following table:

31 December 2021 Year to 31 Dec 2020 31 December 2020|

Share of net| assets and| changes in a Equity-metho
income and liabilitie investments
recognised recognised
directly in equity| directly in equity

In millions of euros

Joint ventures 8 4 56 251 - 23 23 206
Associaies (60) 40 (20) 410 (21 57 30 408
EQUITY METHOD FIRMS (52) ] 7 650 @7 80 53 705
Investment enfiies 5 3 8 295 &) 4 3 296
EQUITY METHOD INVESTMENT ENTITIES 5 3 8 205 [} 1 3 296

" Including controlled but non material entities consclidated under the equity method

Securities representing insurance investments consolidated under the equity-method are presented in
insurance activity investments.

The carrying amount of BNP Paribas Cardif Group’s investment in the main joint ventures and
associates is presented in the following table:

31 December 2021 31 December 2020

Interest (%) Equity-method Interest (%)
investments

In millons of euros
JOINT VENTURES
BoB Cardif Life Insurance Company China Corporate 50 231 50 186
ASSOCIATES
SCI SCOO (Sociét des Centres d'Oc et d'Ol) France Invesiment enty 46 178 46 177
BNP Paribas Cardif TCB Life Insurance Company Lid  Taiwan Corporate 49 214 49 208

4.17 TANGIBLE ASSETS

31 December 2020

ted
ation,

In milions of euros airme

Lands and buildings 587 (150} 437 589 (131) 458

Equipmen:, furnfure and fixiures 17 (12 6 17 (11} 3

Ciher property, plant and equipment a3 (63} 20 83 (60) 2

TANGIBLE ASSETS fies (224) 464 89 (203) 487
of wich rate of use tangible assets 118 (61) 57 137 {60) 77

Net depreciation and amortisation expense for the year ended 31 December 2021 was EUR 16 million,
compared with EUR 18 million for the year ended 31 December 2020.

4.18 DEFERRED ACQUISITION COSTS AND EQUIVALENT

3 D

Deferred acquisiion costs on Life acivises 105 154
Deferred acquisiion costs on Non-Life acivises 295 1,037
TOTAL DEFERRED ACQUISITION COSTS AND EQUIVALENT 1,000 1,192
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4.19 RECEIVABLES FROM DIRECT INSURANCE AND REINSURANCE
TRANSACTIONS

IFRS 4 requires that assets received on ceded reinsurance should not be offset against the
corresponding insurance liabilities. However, this restriction mainly concerns the offsetting of gross
technical reserves and provisions transferred to reinsurers.

Receivables from accepted (inward) reinsurance and ceded (outward) reinsurance are presented on a
single line in the balance sheet.

3 cember 2021

Imonths| to 1 year 2 years 5 years 5 years
In millions of etiros
Premiums earned not yet writen L] 0 ] 3 G 0 1 10
{Oher receivables from insurance transaclions 264 113 40 32 1 L] 0 451
Receivables from accepied reinsurance transacions 3 3 1 2 1] 1] 0 10
Receivables from insurance iniermedianes 346 141 125 T4 9 10 4 708
Provisions for receivables from insurance and accepied reinsurance fransacions ) o ) = - = ) ]
Receivables from direct insurance and accepted reinsurance transactions 613 257 166 111 16 10 4 1177
Receivables from reinsurers 35 16 29 6 Q L] = ar
Provisions for receivables from reinsurers 5 = 5 E > 5 - 2
Receivables from reinsurance ceded 35 16 29 ] 0 0 = a7
gs:;\;\g:;s FROM DIRECT INSURANCE AND REINSURANCE fd0 274 105 "7 16 10 i 1285
Bl
and to 1 month to 1 year 5 years
In millions of euros demand| (excl. overight)
Premiums earned not yet writen 4] 2 8 3 [ 4] 1 21
(Oxher receivables from insurance ransacions 288 123 116 1 3 L 1 543
Receivables from accepied reinsurance transacsons (] 3 ] 1 Q 4] 0 1"
Receivables from insurance iniermedianes 235 150 "7 49 " 5 4 572
Provisions for receivables from insurance and accepied reinsurance transacions () = = )} = = 0] 1)
Receivables from direct insurance and accepted reinsurance transactions 529 279 242 64 20 6 5 1145
Receivables from reinsurers 3 13 3 4 ] - - 82
Provisions for receivables from rei o] - = E = - = (2
Receivables from reinsurance disposals 30 13 33 4 a = = 81
EE{E::JI:"JKS:ES FROM DIRECT INSURANCE AND REINSURANCE 550 202 775 &g 20 6 5 1235

4.20 OTHER RECEIVABLES AND OTHER DEBTS

31 Oecomber 2021 5 Decomber 12

Tax and social securiy receivables 689 718
Receivables related 0 invesiments and securies seement acoounis 428 354
Deposts and guaraniees paid 7 12
Other receivables and accruals 1,813 1,850
TOTAL OTHER RECEIVABLES 2,936 2934
Social securty and tax debis 465 444
Related debt and and securiies selement acoounts 230 291
Deposits and guaraniees received % 4
Other payables and accruals 2,284 1,857
TOTAL OTHER DEBTS 2987 2,595
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4.21 SHARE CAPITAL

4211 Changes in share capital

BNP Paribas Cardif's share capital amounted to EUR 149,959,051 at 31 December 2021 (unchanged
compared to 31 December 2020).

4212 Capital management objectives, policies and procedures

Since 1 January 2016, BNP Paribas Cardif Group has been subject to the Solvency Il regulation, a new
standard for calculating the solvency coverage ratio (Directive 2009/138/EC as transposed into French
law).

The objective of Solvency Il is:

= toimprove risk management systems matching them more closely with the actual risks to which
insurance companies are exposed;

® to harmonise the insurance regulatory regimes across Europe;

" to give more power to supervisory authorities.

Solvency Il is divided into three pillars:

= Pillar 1: to assess solvency using what is known as an economic capital-based approach;

= Pillar 2: to introduce qualitative requirements, i.e. governance and risk management rules that
include a forward-looking approach to risk assessment. This assessment is called ORSA “Own
Risk & Solvency Assessment’;

= Pillar 3: to improve the transparency of the insurance business by making solvency the
cornerstone of disclosures to the public and the supervisory authority.

The BNP Paribas Cardif Group complies with this regulation both in terms of risk management and
governance, as well as calculation and reporting. Solvency Il data are available in BNP Paribas Cardif
Group solvency and financial position report?.

Solvency Il provides for two capital requirements:

= the “Solvency Capital Requirement” (SCR);
= the “Minimum Capital Requirement” (MCR) or, for groups, Group Minimum SCR.

The SCR is the level of own funds required to absorb a series of significant losses after accounting for
the correlation between risks. It is calibrated to cover such an event with a probability of occurrence of
once in every 200 years within a one-year horizon “Value at Risk” of 99.5%. BNP Paribas Cardif Group
SCR is evaluated using the standard formula.

The Capital Management Policy of BNP Paribas Cardif Group aims in particular to ensure the prudential
solvency requirements are met, to cover at least 100% of the SCR defined within the scope of the ORSA
assessment and to structure own funds so that the best balance can be found between the share capital,
subordinated debt and other own funds elements, complying with the limits and levels laid down by
regulations.

" See corporate website https://www.bnpparibascardif.com
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4.22 FINANCING DEBTS

4221

BNP Paribas Cardif Group’s financing debts consist solely of subordinated debt valued on the balance

Detail of subordinated debt at amortised cost and financing debt securities

sheet at their nominal amount.

Breakdown of subordinated debt as at 31 December 2021

Subscriber Issue date Maturity Call date Interest rate Rate after
fe before call date 1st call date value

BNP Paribas Cardif Third party 25/11/2014  Undetermined  25/11/2025 4.03% Euribor 3 Months + 3,93%
SPN Cardif Lux Vie BGL BNP Paribas ~ 17/12/2014 Undetermined  17/12/2025 4.03% Euribor 3 Months + 4,50% 16
SPN BNP Paribas Cardif BNP Paribas 27/06/2019 Undetermined  27/06/2029 Euribor 3 Months + 4,20%  Euribor 3 Months + 4,20% 450
RSL Cardif Life Insurance Japan Third party 20/03/2018  20/03/2028  20/03/2023 Swap Tibor + 0,90% Tibor 6 Months + 1,90% 12
RSN Cardif Assurance Risques Divers BNP Paribas 28/06/2016  28/06/2026  28/06/2021 Euribor 3 Months + 3,15%  Euribor 3 Months + 3,15% 200
RSN Cardif Assurance Vie BNP Paribas 27/09/2016  27/09/2026  27/09/2021  Euribor 3 Months + 2,71%  Euribor 3 Months + 2,71% 650
RSN BNP Paribas Cardif BNP Paribas 26/09/2017  26/09/2047  26/09/2027  Euribor 3 Months + 2,68%  Euribor 3 Months + 2,68% 760
RSN BNP Paribas Cardif BNP Paribas 29/09/2017  29/09/2047  20/09/2027  Euribor 3 Months + 2,73%  Euribor 3 Months + 2,73% 710
RSN BNP Paribas Cardif Third party 2011172017 29/11/2024  29/11/2022 1.12% 1.12% 750
RSN BNP Paribas Cardif BNP Paribas 14122017  14/12/2047  14/12/2027  Euribor 3 Months + 1,80%  Euribor 3 Months + 1,80% 170
RSN Cardif Lux Vie BGLBNP Paribas  21/12/2018  21/12/2028  20/12/2023 2.55% 2.55% 29
RSN Cardif Lux Vie BGLBNP Paribas  26/11/2019  25/11/2029  26/11/2024 1.39% 1.39% 35
RSN Cardif Lux Vie BGLBNP Paribas  26/11/2019  25/11/2026  26/11/2024 0.70% 0.70% 17
RSN BNP Paribas Cardif BNP Paribas 27/06/2019  27/06/2049  27/06/2029  Euribor 3 Months +2,72%  Euribor 3 Months + 2,72% 200
RSN Cardif IARD Third party 24/03/2020  24/03/2030  24/03/2025 Euribor 3 Months +2,72%  Euribor 3 Months + 2,72% 3
RSN Cardif IARD Third party 08/12/2020  08/12/2030  08/12/2025 Euribor 3 Months + 2,72%  Euribor 3 Months + 2,72% 5
RSN Cardif IARD Third party 10112/2021 10/112/2031 10/112/2026 1.60% 1.60% 4
Total subordinated debt - Nominal amount 5,010
Related debt and amorssed debt issuance costs (4)
TOTAL SUBORDINATED DEBT 5,007

2021 BNP Paribas Cardif Group



CONSOLIDATED FINANCIAL STATEMENTS - 31 DECEMBER 2021

Transactions carried out in 2021

On 10 December 2021, Cardif IARD issued a Redeemable Subordinated Note (RSN) for an amount of
EUR 12.5 million with a maturity of 10 years with the possibility of early redemption after 5 years. This
security was subscribed by BNP Paribas Cardif for EUR 8.25 million and by MATMUT in the amount of
EUR 4.25 million. It offers a fixed-rate coupon of 1.60%.

Transactions carried out in 2020

On 24 March 2020, Cardif IARD issued a Redeemable Subordinated Note (RSN) with a nominal value
of EUR 2.72 million with a maturity of 10 years. This title was subscribed by MATMUT. It offers a fixed
remuneration of 2.14%.

On 8 December 2020, Cardif IARD issued a Redeemable Subordinated Note (RSN) with a nominal
value of EUR 4.76 million with a maturity of 10 years. This title was subscribed by MATMUT. It offers a
fixed-rate coupon of 1.20%.

On 18 December 2020, Cardif Assurance Vie repaid a Redeemable Subordinated Loan (RSL) issued
on 18 December 2015 with a nominal value of EUR 182 million. This issue offered the subscriber,
BNP Paribas SA, Euribor 3-month variable compensation + 2.46%.

On 23 December 2020, Cardif Assurance Vie reimbursed two Undetermined Subordinated Loans (USL)
issued on 23 December 2004, which were the subject of amendments on 23 December 2014 with a
nominal value respectively of EUR 125 million and EUR 32 million. These issues offered the subscriber,
BNP Paribas SA, a fixed remuneration of 2.498%.

4222 Schedule of equity instruments

31 December 2021 |

! < 5 years 5ta10] >10years Total [ &t
years
1840 = = 3542

n milfans of suros

Redeemable subordinaed debt 1702

Undated subordinated debt 4 = = 1481 1465 4 £ & 1481 1465
TOTAL SUBORDINATED DEBT 1706 1840 : 1461 5007 1701 1840 : 1 461 5002

4.22.3 Financial debt due to banking sector companies

This includes foreign currency borrowings to cover equity investments in subsidiaries outside the Euro
zone.
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4.23 TECHNICAL LIABILITIES FROM INSURANCE POLICIES AND
INVESTMENT CONTRACTS

In accordance with ANC Recommendation No. 2013-05, liabilities arising from insurance and
reinsurance contracts are broken down into technical liabilities related to insurance contracts under
IFRS 4 and technical liabilities relating to investment contracts, which fall in principle under IAS 39, but
are subdivided into discretionary profit-sharing contracts recognised in accordance with IFRS 4 and
deposits relating to investment contracts recognised in accordance with IAS 39.

Under these two headings, the liabilities related to unit-linked contracts are kept separate.

The breakdown of insurance and investment contract liabilities under IFRS 4 and IAS 39 is as follows:

31 December 2021
In millons of guros reinsurance sold| reinsurance | fémSurance sold| reinsurance
Unearned premium reserve 1809 224 1585 2249 282 1968
Claim reserves 1700 257 1443 1931 293 1638
Defered paricipaton reserve a - 3 2 = 2
Oeher Technical reserves 238 3 235 209 3 206
Non-Life Insurance Contracts 3750 484 3 266 4392 578 3814
Mathemaical reserves arising from insurance coniracs 85242 1400 843842 83 819 1589 82290
Mathemadcal reserves arising from uni-iinked insurance confracis 81614 582 81031 69197 513 58 684
&mﬁxgﬁ g T | i 41850 - 41850 0916 i 0916
gzm:;ﬂﬁe? aml Efl’!:jgﬁ-iﬂkﬂd INVESTTIENL CONTAC WHNoL: B 873 = 8873 7612 - 7612
Benefs payable (claims, buybacks, terms) 1959 111 1848 1902 105 1797
Defered paricipaion reserve 8571 = 6571 6025 N 6025
{Other Technical reserves 161 1 169 168 4 165
Life insurance contracts and investment contracts 226 270 2095 224176 209 699 2210 207 489
E?)Lﬁ]l:ﬂli(?r:NICﬁL LIABILITIES FROM INSURANCE AND INVESTMENT 230 021 2578 237 442 214 091 2788 241303
of which technical liabilities from fnsurance contracts 179 297 2578 176719 165 563 2788 162775
of which technical fiabifiies from investment contracts 50723 - 50723 48 528 - 46 528

As of 31 December 2021, EUR 1,219 million of mathematical reserves for insurance contracts in euros and EUR 943 million of mathematical
reserves for unit-linked insurance contracts are reclassified on the balance sheet under Assets held for sale

Changes in non-Llife insurance contract claim reserves

The table below details the non-life insurance claims reserves and presents their change during the
financial year by distinguishing between the gross reinsurance values and ceded reinsurance values.

31 December 2020

Reinsu et v al Net value of|
sold : reinsurance

Claim reserves at 1st January 1,931 293 1,638 1,854 319 1,535
Claims expense for the current year 820 125 05 1,120 m 949
Surplusesidefcis b previous years (103) (16) (33) {109) (16) (3)
Total claim expense mr 109 607 1,012 155 857
Ciaims paymen's for the curren: year (432) (73) (409) (504) (78) (423)
Claims paymen's for Drevious yeats (462) (70) (302) (431) (65) (366)
Total payments (944) (143) (801) (935) (142) (793)
Change in scope and portiolio infows/outiows . - = E = -
Currency eflect (4) (3) (1 - (39} 39
CLAIM RESERVES at 31 December 1,700 257 1,443 1,91 293 1,638
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Occurrence of claims

The table below shows changes in claims reserves, from their initial valuation at claims' occurrence
through to the financial year in which their cost uncertainty was removed. This period cannot exceed ten
years.

However, given the nature of the guarantees granted to BNP Paribas Cardif, the uncertainty horizon
chosen does not exceed five years.

Gross claims reserves occurring as originally presented 1,535 1,794 1,854 1,931 1,700
Gross claims reserves occurring adjusted with the exchange rate and scope occurring in N 1,308 1,624 2,008 1,931
Cumulative payments made

one year later 301 352 504 482
wio years later 507 525 811

three years later 617 639

four years later 657

five years later

Re-estimated final cost

one year later 1,194 1,028 1,745 1,828
two years later 1,209 1,535 1,891

three years later 1,224 1,502

four years later 1,274

five years later

Surplus (deficiency) of the initial reserves compared to the final re-estimated cost (gross)

Amount 35 122 118 103
Percentage 2% 7% 6% 5%

Changes in mathematical life insurance and investment contract with discretionary profit
sharing

The table below details life insurance mathematical reserves and presents changes in them during the
financial year by distinguishing between the gross and ceded reinsurance values.

31 December 2021 31 December 2020

Gross value of| Reinsurance| Net value of | Gross value of|  Reinsurance|  Netvalue of
reinsurance sold reinsurance sold

MATHEMATICAL RESERVES at 1st January 193,992 2,102 191,890 193,200 2,228 190,972
Premiums 22,482 67 22,415 14,903 48 14,855
Reducson in iabiies related to benefis (payments, buybacks) (17,512) (209) (17,303) (15,622) (145) (15,477)
Revaluason of mathemascal provisions 1,320 (38) 1,358 1,371 (31) 1,402
Change in values of uni-inked admissible investmens 8,245 61 8,184 828 8 820
Currency eflect 521 2 519 (271) 2 (269)
Changes in actuarial methods and technical rates 3 2 1 (115) 0 (115)
Perimeter variason = = = = = =
Other changes (344) @ (340) (301) 4 (297)
MATHEMATICAL RESERVES at 31 December 208,706 1,984 206,722 193,992 2,102 191,891
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4.24 DEFERRED PROFIT SHARING RESERVE

31 December 2021 31 December 2020

policyholders’ Total policyholders Total

SUIplUS reserve -

In milions of euros liability
Deferred proft-sharing recognised throught prof and loss account 9,092 9,092 6,715 6,715
Deferred profi-sharing recognised throught shareholders equiy 11,422 11,422 15,238 15,238
TOTAL 20,514 20,514 21,953 21,953

The deferred profit-sharing reserve arises from the application of "shadow accounting": it represents the
share of policyholders within life insurance subsidiaries in unrealized gains and losses and impairments
losses on assets, when the remuneration of the contracts is linked to the return on those assets. It is
determined from stochastic calculations modeling the unrealized capital gains or losses attributable to
policyholders according to economic scenarios, as well as assumptions for rates granted and inflows.

4.25 PROVISIONS FOR CONTINGENCIES AND CHARGES

exchange

recognised rates and Change of

31 December| Net additions to Provisions directly in other| consolidation

I miions of eurds used equity| movements scope
Provision for employes benefis 80 17 (8) (2} (4] = 8
Provisions for gasons 7 4 (0} & 3 = 11
(Crher provisions for condngencies and charges 16 g (1) a (8) = 306
TOTAL PROVISIONS FOR CONTINGENCIES AND CHARGES 403 30 (19) 2) (11) - 401

4.26 LIABILITIES DUE TO BANKING SECTOR COMPANIES

In milions of euros 31 December 2021 | 31 December 2020

Repurchase agreements 9,202 9,391
On demand accounts 1,828 77
Loans 802 673
TOTAL LIABILITIES DUE TO BANKING SECTOR COMPANIES 11,832 10,841
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4.27 LIABILITIES FROM DIRECT INSURANCE AND REINSURANCE
TRANSACTIONS

31 December 2021
Overnight|  from overnight 110|3 months to| 1 to 2 years| 2 to 5 years| More than Total
and demand to 1 month| 3 months 1 year 5 years
In milbons of etiros (excl. overnight)

LiabifSes from direct insurance fransacions 627
Liabiies from accepied reinsurance transacions T {1 1 5 = = = 13
Liabiilies owed fo insurance iniermediaries 479 135 253 120 14 10 2 1.012
Lr.iabllltm from {lnect. insurance and accepted o 493 e 282 5 & 5 1,658
reinsurance transactions

Liahdies owed 0 reinsurers 1,197 61 28 pal 5 18 T 1,396
Liabilities from reinsurance ceded 1,197 61 a8 i 5 18 7 1,396
TOTAL LIABILITIES FROM DIRECT INSURANCE 1973 264 450 03 2 . 10 3,054

AND REINSURANCE OPERATIONS

31 December 2020

Overnight| from overnight to 110|3 months to| 1 1o 2 years| 2 to 5 years| More than Total
1 month| 3 months 1year Syears
In milions of uros (excl overmnight)
299 14 14 1 1 801

Liabiliies from direct insurance fransacions 248 il

Liabii#es from accepied reinsurance transacions 4 6 2 5 < - = 18
Liabiiiles owed o insurance iniermedianes 437 134 249 93 18 4 2 937
Liabilities from direct insurance and accepted

reinsurance transactions b 185 G 1 + 4 3 1o
Lizbdiles owed 10 reinsurers 1,372 a6 106 14 3 25 T 1,614
Liabilities from reinsurance ceded 1,372 26 106 14 3 25 T 1,614
TOTAL LIABILITIES FROM DIRECT INSURANCE 2,060 251 656 197 5 0 i 3470

AND REINSURANCE OPERATIONS
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4.28 MATURITIES OF FINANCIAL INSTRUMENTS

Undetermined| Overnight| Overnight 1to| 3monthsto| 1to5years| Morethan Total
maturity and on| (excluded) 3 months 1 year 5 years
In millions of euros, at December 31, 2021 demand| to 1 month
- - - 24 - 857 98 978

Held-to-maturity financial assets
Avaiable-for-sale fnancial asses 11,219 - 379 2,889 3,740 29,960 79,578 127,766
Financial investments at fair value through proft and loss 44,644 - - - - - - 44,644
Loans and receivables - 421 12 1,238 16 4 124 1,815
Derivaives and separate embedded derivaives 1,251 - - - - - - 1,251
FINANCIAL ASSETS 57,114 421 391 4,151 3,756 30,821 79,801 176,455
Subordinated debt 1,461 - - 655 748 304 1,840 5,007
Financing and operaiing debt due to banking sector companies - 1,822 129 770 2617 32 5,370
Due to credit insitusons - Repurchase agreemenis - 10 3,784 3,49 1,918 - - 9,202
Derivaives 1,160 - - - - - 1,160
FINANCIAL LIABILITIES 2,621 1,831 3913 4915 5,283 337 1,840 20,739
3 months to More than Total
1 year 5 years
In millions of euros, at December 31, 2020
Held-to-maturity financial assets - - 34 440 867 99 1,440
Avaiable-for-sale fnancial assets 9,282 904 2,215 3,429 27,673 87,916 131,419
Financial invesiments at fair value through proft and loss 40,856 - - - - 40,856
Loans and receivables - 445 1 1,128 1 66 97 1,759
Derivaives and separate embedded derivaives 1,263 - - - 1,263
FINANCIAL ASSETS 51,401 446 916 3317 3,880 28,605 88,112 176,737
Subordinated debt 1,461 - 5 200 1,497 1,840 5,003
Financing and operaing debt due o banking sector companies - 1,083 115 640 2,620 39 - 4,497
Due to credit insitusons - Repurchase agreements - 2,263 2,484 4,643 - 9,391
Derivaives 1,303 - - - - 1,303
FINANCIAL LIABILITIES 2,764 1,083 2,379 3129 7,463 1,536 1,840 20,194

4.29 FINANCING AND GUARANTEE COMMITMENTS

oo 221 et

Securiles received as collateral reinsurers 645 532
Other financing commiaments received 1,468 1,635
COMMITMENTS RECEIVED 2113 2,166
Endorsements, deposis and guaraniees given 357 603
Other guaraniee commimenis given 2,199 1,749
Financial Instrumenis given in guaraniee 9,125 9,399

of which securities given through repurchases 9,125 9,399
COMMITMENTS GIVEN 11,681 11,751
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NOTE5  NOTES TO THE INCOME STATEMENT

5.1 INVESTMENT INCOME EXCLUDING FINANCING EXPENSES

“Investment income excluding financing expenses” corresponds to the definition of investment income
given by ANC Recommendation No. 2013-05, which excludes financing expenses from current
operating income.

tar 31D 2021 WO DRG S

Invesiment income 2,983 311

Invesiment expenses (279) (299)
Change in impairments on invesimenis (9) (276)
Captal gains and losses on disposal of investments net of reversals ofimpairmenis and amorssason 441 349
Total income from the available-for-sale financial assets portfolio 3,136 2,885
Invesiment income 74 94
Invesiment expenses (13) (13)
Total income from the held-to-maturity financial assets portfolio 61 82
Invesiment income 9% 98
Invesiment expenses (32) (35)
Captal gains and losses on disposal of invesiments net of reversals ofimpairmenis and amorssason 16 2
Total income from asset portfolio — Loans and receivables 80 64
Invesiment income 904 665
Changes in market value of invesmenis recognised at fair value through proft or loss 11,067 1,835
Total income from the asset portfolio at market value by income 11,972 2,500

Produis des placements 66 62
Charges des placements (225) (135)
Variason de Valeur de marché (557) (908)
Income from currency instruments and derivatives (716) (981)
Rental income - real estate invesiments 138 154

Gains and losses on invesiments - real estate invesiments 8 225
Change in fair value - uni-linked real estate 45 (49)
Change in provisions on invesimens - real estate invesiments (65) (78)
Total income from real estate investments 126 251

Share in associates and joint ventures representing investments 5 2)
Invesiment management fees (17 (19)
Other income and expenses related o investments (209) (233)
TOTAL FINANCIAL INCOME, EXCLUDING FINANCING EXPENSES 14,438 4,547
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5.2 TECHNICAL CHARGES FOR |INSURANCE CONTRACTS AND
INVESTMENT CONTRACTS UNDER IFRS 4

Technical charges related to contracts include benefit expenses related to insurance contracts and
investment contracts with discretionary participation (including the remuneration of policyholders) under
IFRS 4.

In the specific case of investment contracts, these expenses include the remuneration of policyholders
and also changes in the value of contracts, particularly those relating to unit-linked contracts.

Year to 31 Dec 2021 Year to 31 Dec 2020

Beneft expenses (17,730) (1,081) (18,810) (16,677) (1,037) (17,714)
Change in provisions on insurance contracts (11,684) 18 (11,666) 731 (100) 630
Change inreserves on invesiment contracts wih discresonary

parkcipaing loakre (934) - (93) (194) - (194)
Change in other technical reserves (2,402) 2% (2,376) (4) (31) (35)
Change in technical reserves (32,749) (1,036) (33,785) (16,145) (1,168) (17,313)
Other technical income and expenses 13 (69) (56) 91) (152) (243)
Technical interest (435) @) (438) (451) @) (454)
Proft-sharing (1,693) (12) (1,705) (1,704) (10) (1,715)
Participation benefit (2,128) (14) (2,143) (2,155) (14) (2,168)
TOTAL TECHNICAL CHARGES RELATED TO CONTRACTS (34,864) (1,120) (35.984) (18,391) (1,334) (19,724)

5.3 NET RESULT FROM CEDED REINSURANCE

Ceded premiums (including Change in premium reserves) (503) (485)
Benefis and costs ceded (including Change in claims reserves) 399 316
Other technical reserves ceded (123) (124)
Commissions received from/paid to reinsurers 163 152
TOTAL NET RESULT FROM REINSURANCE CEDED (63) (141)
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5.4 RECONCILIATION OF EXPENSES BY FUNCTION AND BY TYPE

541 Breakdown of expenses by function

Other technical expenses (156) (357)
Expenses from other aciviles (251) (241)
Acquisiion costs (2,536) (2,696)
Administragion cosis (1,584) (1,498)
Investiment management fees (227) (232)
Claims seflement cosis (225) (188)
TOTAL EXPENSES BY FUNCTION (4,979) (5,212)

542 Breakdown of expenses by type

Commissions (3,646) (3,679)
Staff costs (717) (676)
Taxes (84) (100)
Other current operasing expenses (449) (564)
Depreciagion, amorisason and impairment (82) (194)
TOTAL EXPENSES BY TYPE (4,979) (5,212)

5.5 OTHER NON-CURRENT OPERATING INCOME AND EXPENSE

In 2021, other non-currentoperating income and expenses mainly correspond to the capital gain on the
sale of Cargeas and the disposal of the Compania Seguros de Vida Cardif portfolio of annuities contracts
in Chile, plus a commission paid to Cardif Forsaking.

In 2020, other non-current operating income and expense correspond to the capital gain on the sale of
Vietcombank Cardif Life Insurance Co Ltd and the portfolio sales operated by Cardif Lux Vie in
Luxembourg and BNPP Cardif Levensverzekeringen NV in the Netherlands.

5.6 FINANCING EXPENSES

rert 1 e o

Interest expense on subordinated debt at amorssed cost (126) (139)
Interest expense on borrowings 2 (12)
TOTAL FINANCING EXPENSES (128) (151)
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5.7 CORPORATE INCOME TAX

571 Reconciliation of the effective tax expense

In millions of euros Year to 31 Dec 2021 Year to 31 Dec 2020

Reconciliation of the effective tax expense to the theoretical tax expense at
. Amount Tax rate Tax rate
standard tax rate in France

Theoretical tax expense on net profit before tax" (320) 28,4% (311) 32,0%
Impact of diffierendy taxed foreign profss 16 -1,4% 19 -1,9%
Impact of the securies taxason 52 -4,6% @ 04%
Efiets des difiérences temporelies non acivées et des déficis non acivés (81) 7.2% (94) 9,7%
Eflect linked to the economy of the Tax Group 76 -6,8% 64 -6,6%
Other effiects (49) 43% (35) 37%
Profit tax expense (306) 271% (362) 37,0%

of which current year tax expense (336) (474)

of which deferred tax expense or income for the year 48 130

of wich tax charges or income related to AFS RF Securities (10) (19)

of wich tax charges or income related to AFS RF Securities (8 1

& Restated for income from companies accounted for by the equity method

The deferred tax assets recognised in respect of tax loss carry forwards generated in 2021 stood at
EUR 14 million compared to EUR 9 million in 2020.

572 Change in deferred tax assets and liabilities by type

Change in
scope,
Change Change translation
recognized in| recognized in differences
31 December| recognized in recyclable| non-recyclable and 3
In milions of euros equity equity| miscellaneous
Avaiable-for-sale financial assets (4,496) - 1,162 - 2 (3,331)
Proft-sharing for reserves of avaiable-for-sale financial assets 4,070 - (1,026) - 4) 3,039
Provisions for employee beneft obligatons 24 1 - 0) 0) 24
Other lems 222 A 0) - 30 282
Tax loss carryforwards 22 2) - - 1 21
NET DEFERRED TAXES (159) 30 136 0) 29 35
Deferred tax assets 9 794 276 - 0o - 940 139
Deferred tax liabilites 168 764 140 - - 969 103
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NOTE 6  SALARIES AND EMPLOYEE BENEFITS

6.1 SALARIES AND EMPLOYEE BENEFIT EXPENSE

Fixed and variable remunerason, incensve bonuses and profé-sharing (481) (458)
Employee beneft expense (197) (183)
Payrol taxes (40) (35)
TOTAL SALARY AND EMPLOYEE BENEFIT EXPENSE (717) (676)

6.2 POST-EMPLOYEMENT BENEFITS

IAS 19 distinguishes two categories of devices, each treated differently depending on the risk borne by
the entity. When the entity is committed to paying a defined amount (expressed as a percentage of the
beneficiary's annual salary, for example) to an external organisation, which ensures the payment of
benefits according to the assets available for each the plan member, it is described to as a defined
contribution plan. On the other hand, when the commitment consists for the entity in managing the
financial assets financed by the collection of contributions from employees and to bear the cost of
benefits itself or to guarantee the final amount subject to future events — it is qualified as a defined
benefit plan. The same applies if the entity entrusts management of the collection of premiums and
payment of benefits to an external organisation, but retains the risk arising from management of the
assets and/or from future changes in the benefits.

6.2.1 Defined-contribution pension plans for BNP Paribas Cardif Group entities

BNP Paribas Cardif Group has implemented over the past few years a wide campaign of converting
defined-benefit plans into defined-contribution plans.

Thus, in France, BNP Paribas Cardif Group pays contributions to various nationwide basic and top-up
pension schemes. BNP Paribas Cardif and certain subsidiaries have set up a funded pension plan under
a company-wide agreement. Under this plan, employees will receive an annuity on retirement in addition
to the pension paid by nationwide schemes.

The amount paid into defined-contribution post-employment plans for the year to 31 December 2021
was EUR 27 million, compared with EUR 24 million for the year to 31 December 2020.

The breakdown by major contributors is determined as follows:

France (21) (20)
Outside France (6) (4)
TOTAL CONTRIBUTIONS (27) (24)
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6.2.2 Gain defined-benefit pension plans for BNP Paribas Cardif Group entities

Defined-benefit pension plans

Defined-benefit pension plans were all closed to new entrants and transformed into additive-type plans.
The amounts allocated to residual beneficiaries, subject to their presence within BNP Paribas Cardif
Group at retirement, were fixed when these schemes were closed. These pension plans were
outsourced to insurance companies.

Other post-employment benefits

BNP Paribas Cardif Group employees also receive various other contractual post-employment benefits,
such as indemnities payable on retirement, determined according to minimal legal requirements (Labour
Code, collective agreements) or according to specific company-level agreements. In France, the
obligations for these benefits are funded through a contract held with a third-party insurer. At
31 December 2021, this obligation was 55% covered by financial assets, compared with 58% at
31 December 2020.

Outside France, the gross obligations related to these other benefits correspond to vested rights until
31 December 2006, as the plans have been translated, since that date, into a defined-contribution plan.

The IFRIC decision of June 2021 led to impacts on the commitment relating to end-of-career indemnities
in France, some of the scales applicable in Cardif Group companies being either capped in terms of
seniority or at the acquisition level rights, or both. The total impact at 1st January 2021, recognised in
the reserve at that date, is a gain of EUR 0.4 million.

6.2.3 Obligations under defined-benefit plans and other post-employment benefits

Assets and liabilities recognised on the balance sheet

Defined- of which
benefit Defined- obligation
obligation benefit recognised in

arising from obligation| Present value

arising from of defined-
unfunded benefit i Net defined-
In millions of euros, at 31 December 2021 plans obligation obligation| benefit plans
France 45 - 45 (25) 20 20
Outside France 8 12 20 7 13 13
TOTAL 49 12 65 (32) 33 3

Fair value of
plan assets|  obligation
France 41 - 41 (24) 17 17
Outside France 8 15 23 (7) 16 16
TOTAL 49 15 64 31) 33 33
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Change in the present value of the defined-benefit obligation

Year to 31 Dec 2021 | Nearto S Dee 2028

PRESENT VALUE OF DEFINED-BENEFIT OBLIGATION AT START OF PERIOD 64 58
Current service cost 5 5
Acarial gains/(losses) on change in financial assumpsons (2) 3
Actuarial gains/(losses) on experience gaps 1 (1
Benefés paid directy by the employer (1) (2)
Others (2) 1

PRESENT VALUE OF DEFINED-BENEFIT OBLIGATION AT END OF PERIOD 65 64

Changes in the fair value of plan assets

FAIR VALUE OF PLAN ASSETS AT START OF PERIOD 3 30
Acuarial gains/(losses) on assels 1 1
FAIR VALUE OF PLAN ASSETS AT END OF PERIOD 32 31

Components of the cost of defined-benefit plans

Year to 31 Dec 2021 |- Year o 31 Dec 2020

Service costs 5 5
Current service cost 5 5
Net financial expense =

TOTAL RECOGNISED IN SALARY AND EMPLOYEE BENEFIT EXPENSE 5 5

Other items recognised directly in equity

Year to 31 Dec 2021 | Wearto 31 Dec 2020

Other items recognised directly in equity 2 1)
Actuarial (losses)/gains on plan asseis or rembursement righs 1 1
Actuarial (losses)/gains of fnancial assumpsons on the present value of obligasons 2 (3)
Experience (losses)/gains on obligasons 1) 1

Main actuarial assumptions used to calculate obligations
Ranges of interest rate

For the Euro zone, BNP Paribas Cardif Group discounts its obligations using the yield of high-quality
corporate bonds, with a term consistent with the duration of the obligations.
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The ranges of rates used are as follows:

31 December 2021

Discount Compensation Discount Compensation
rate increase rate " rate increase rate "

France 1,00% 2,00% - 3,25% 0.30% 1,7% - 2,95%

Outside France 0,20%-0,80% 1,80% - 2,90% 0,00% - 0,80% 1,80% - 2,60%
™ Including price increases (inflation)

For the Euro zone, the average discount rate observed was 0.95% at 31 December 2021 compared to
0.38% at 31 December 2020.

Impact of a change in discount rates on the present value of post-employment benefit
obligations

The impact of a 100 bp change in discount rates on the present value of post-employment benefit
obligations is as follows:

31 December 2021

Discount rate Discount rate Discount rate Discount rate
-100 bp +100 bp -100 bp! +100 bp

France U (6) 7 (6)

Ousside France 2 (1) 2 (1)

Effective return on plan assets during the period

e 031 ez it 4 et

France 2.00% 3.35%
Outside France 2.57% 3.32%

Asset and liability management strategies

BNP Paribas Cardif Group has set up an asset management governance for assets backing defined-
benefit pension plan obligations, the main objectives of which are the management and control of
investment risks.

It sets out investment principles, in particular, by defining an investment strategy for plan assets, based
on financial objectives and financial risk management, to specify the way in which plan assets have to
be managed, via financial management servicing contracts.

The investment strategy is based on an assets and liabilities management analysis that should be
conducted at least every three years for plans with assets in excess of EUR 100 million and on a regular
basis for plans with assets of between EUR 20 and EUR 100 million.

6.3 OTHER LONG-TERM BENEFITS

BNP Paribas Cardif Group offers its employees various long-term benefits, which may include long-
service awards and the ability to save up paid annual leave in time savings accounts.

The net corresponding provision amounted to EUR 34.7 million at 31 December 2021 compared to
EUR 31.7 million at 31 December 2020.
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Annual deferred compensation plans are set up for certain employees whose contribution to the
performance of BNP Paribas Cardif Group is significant or pursuant to special regulatory frameworks.
Under these plans, payment of variable compensation is deferred over time and is subject, if applicable,
to performance conditions for BNP Paribas Cardif Group.

Since 2013, BNP Paribas has introduced a Group loyalty scheme with a cash payment, at the end of a
three-year vesting period, which fluctuates according to the Group’s intrinsic performance. The aim of
this loyalty scheme is to make different categories of managerial staff partners in BNP Paribas Group’s
development and profitability objectives. These personnel are representative of BNP Paribas Cardif
Group’s talent and its managerial framework i.e.: senior managers, managers in key positions, line
managers or experts, high-potential managers, high-performing young executives with good career
development prospects, and key contributors to BNP Paribas Group results.

The amounts allocated under this plan linked to changes in BNP Paribas Group’s operational
performance over three years (for 80%) and to the achievement of BNP Paribas Group’s Corporate
Social Responsibility (CSR) targets (for 20%). These nine targets are in line with the four pillars on which
BNP Paribas Group’s CSR policy based. In addition, the final payment is subject to continuous service
within BNP Paribas Group between the grant date and the payment date, provided that BNP Paribas
Group’s operating income and pre-tax income for the year prior to payment are strictly positive.

The net obligation related to BNP Paribas Cardif Group's deferred compensation plans and loyalty
schemes amounts to EUR 9 million at 31 December 2021 compared to EUR 8 million at 31 December

2020.

of eu ‘ Year to 31 Dec 2021 | Dec 2020

Net provisions for other long-term benefits 44 40
of which obligation recognised in the balance sheet under other long-term benefits 44 40

6.4 SHARE-BASED PAYMENTS

As part of the variable compensation policy implemented within BNP Paribas, annual deferred
compensation plans established for the benefit of certain employees, whose contribution to the
performance of the BNP Paribas Cardif group is significant, or in application of regulatory provisions
specific, provide for variable compensation over a multi-year period and payable in cash indexed to the
increase or decrease in the BNP Paribas share price, the payment being deferred over several years.

Expense of share-based payment

Year to 31 Dec 2021

Prior deferred compensation plans 386 (244)

Deferred compensasion plans for the year 1,291 1,171
TOTAL 1,677 927
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NOTE7  OTHER INFORMATION

7.1 BNP PARIBAS CARDIF GROUP INTERNAL CONTROL SYSTEM

711 Internal control definition, objectives and standards

The Executive Management of the BNP Paribas Cardif Group has set up an internal control system,
whose main aim is to ensure the overall control of risks and provide reasonable assurance that the
Company's goals in this area are being achieved.

The implementation of this control system relies on three levels:

= The operational entities are the first line of defense and implement the risk control framework
for the activities under their responsibilities.

= Functions exercising second-level control define the general normative framework under their
responsabilities and are responsible for the supervision of its current implementation.

= The third line of defense notably ensures the audit of the efficiency and the quality of permanent
control process.

The BNP Paribas Cardif's Internal Control and operational risk management policy, used on the basis
of the BNP Paribas Group's internal control charter, specifies the scope of this system and is the
reference base for internal control. It aims to contain operational risk within acceptable limits through
actions to reduce, transfer or avoid risks while maintaining a balance between the risks taken and the
cost of the management system. It is the deployment for BNP Paribas Cardif of the internal control policy
of the BNP Paribas Group, and recalls first of all the objectives of internal control which aim to ensure:

= the development of a risk culture among employees;

= the effectiveness and quality of the company's internal operations;
= the reliability of internal and external information;

= the security of transactions ;

= compliance with applicable laws, regulations and internal policies.

The policy then lays down the rules relating to the organisation, lines of responsibility and remit of the
various players involved in internal control, and establishes the principle that the different control
functions (primarily Internal Audit, Compliance, Legal, Actuarial and Risk Management) must operate
independently.

712 Scope of internal control
One of the fundamental principles of internal control is that it must be exhaustive in scope: it applies to
risks of all kinds, to all activities and to all entities fully or jointly controlled by BNP Paribas Cardif. It also

extends to core services or essential operational activities that have been outsourced, in accordance
with regulatory requirements.
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713 Fundamental principles of internal control

BNP Paribas Cardif internal control system is based on BNP Paribas values and the code of conduct
as well as the principles of the following additional actions:

clearly identified responsibilities: internal control is the responsibility of every employee,
irrespective of their seniority or responsibilities. The exercise of a managerial function carries
the additional responsibility of ensuring the proper implementation of the internal control system
within the scope subject to regulation;

a structured risk identification, assessment and management system (involving, among others,
a decision-making system, delegation, organisational principles, controls, reporting and alert
mechanism, etc.);

control and oversight that is independent of risk: the heads of the operational activities have the
ultimate responsibility for those risks created by their activities, and as such, the foremost
responsibility of implementing and operating a system that identifies, assesses and manages
risk. The internal control system provides for mandatory intervention, and as early as possible,
of functions exercising independent control under a second level of control. This intervention
takes the following forms:

] defining the overall normative framework for risk identification, assessment and
management,

= defining cases where a second prior review by a function exercising a second-level control
shared with the operational entity is necessary for decision-making,

= independent controls, called second-level controls, carried out by said function on the
system implemented by the heads of the operational activities and on their operation (result
of the risk identification and assessment process, relevance and conformity of the risk
control systems and in particular, compliance with the limits set);

separation of duties: it is a key element of the risk control system. It consists of assigning certain
operational tasks that contribute to the performance of a single process to stakeholders at
various hierarchical levels or to separate these tasks by other means, in particular by electronic
means;

proportionality of risks: the internal control system must be implemented under an approach and
with an intensity that is proportionate to the risks involved. This proportionality is determined
based on one or more criteria:

= risk intensity,

= amount of allocated capital and/or ratios in terms of solvency,

= complexity of the products designed or marketed and/or services provided,

appropriate governance: the internal control system is subject to governance involving the

different stakeholders and covering the various aspects of internal control, both organisational
and monitoring and oversight;

requirement for formalisation and traceability: internal control relies on the instructions of
Executive Officers, written policies and procedures and audit trails. The related controls, their
results, their implementation and the feedback from the entities to the higher levels of the
group’s governance are documented and traceable;

duty of transparency: all employees, irrespective of their position, have a duty to communicate,

in a transparent manner, that is, spontaneously and promptly, to a higher level within the

organisation to which they belong:

= any information required for a proper analysis of the situation of the entity in which the
employee operates, and which may impact the risks or the reputation of the entity or the
group,
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= any question that the employee could not resolve independently in the exercise of his
duties,

= any anomaly of which he becomes aware;

In addition, he or she has a duty to alert, under the protection of confidentiality, as provided for
by the BNP Paribas Group code of conduct and exercised within the framework of the
whistleblowing system established by Compliance;

= continuous adaptation of the system in response to changes: the internal control system must
be actively managed by its various stakeholders. This adjustment in response to changes of
any kind that the BNP Paribas group must face must be done according to a periodic cycle
defined in advance but also continuously as soon as events so justify.

Compliance with these principles is verified on a regular basis, in particular through assignments carried
out by the periodic control teams (Internal Audit).

714  Organisation of internal control

BNP Paribas Cardif’s internal control system is organised around three lines of defense, under the
responsibility of Executive Officers and under the oversight of the Board of directors.

Permanent control is the ongoing implementation the risk management system and is provided by the
first two lines of defense. Periodic control, provided by the third line of defense, is an audit and
assessment function that is performed according to a own audit cycle.

The functions exercising the second and third lines of defense are so-called Functions exercising
independent control. With respect to Compliance, Risk, Actuarial and Internal Audit functions, they report
on the performance of their duties to the Board of directors or to its specialized committees.

Exchanges between permanent control and periodic control regularly takes place to enhance the flow
of information, to coordinate each action and to improve the efficiency of internal oversight in full
compliance with the independence of periodic control.

Key players in Internal Control

Level 3 controls PR Period control
General inspection

~ Responsible for controling their risks

= === . Deploy and perform the Controls for
their scopes

f ‘Control functions 3
« Perform the level 2 controls:
> independent review of the robustness
S —— and effectiveness of the control system

L
Permanent control
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7.2 BNP PARIBAS CARDIF GROUP RISK MANAGEMENT SYSTEM

Risk management is a process that allows to identify, gauge, monitor, manage and report on the risks
arising from both outside the BNP Paribas Cardif group and intrinsically from within. The objective is to
guarantee the solvency, the continuity of business and the development of the BNP Paribas Cardif group
under satisfactory conditions of risk and profitability.

Within the provision of article L354-2 of the French Insurance Code, the BNP Paribas Cardif group
conducts a forward looking assessment of its solvency and risks every year under the Solvency I
framework, in particular:

= the definition and evaluation of capital requirement specific to the risk profile;

= the level of capital that the BNP Paribas Cardif group wishes to hold to cover this specific
regulatory capital requirement;

= the forward-looking solvency ratios under the medium-term plan;

= the resilience of those ratios in stress tests cases.

Depending on the observed solvency ratio levels and the forecasts made under ORSA (Own Risk and
Solvency Assessment), remedial actions may be undertaken to adjust own capital.

The risk typology adopted by the BNP Paribas Cardif group is changing in pace with methodological
work and regulatory requirements. It is presented according to the main categories as follows:

= Underwriting risk is the risk of a financial loss caused by a sudden, unexpected increase in
insurance claims compared to the priced risk. Depending on the type of insurance business (life,
non-life), this risk may be statistical, macroeconomic or behavioural, or may be related to public
health issues or disasters.

= Market risk is the risk of a financial loss arising from adverse movements of financial markets.
These adverse movements are notably reflected in prices (foreign exchange rates, bonds,
equity and commodities, derivatives, real estate, etc.) and derived from fluctuations in interest
rates, credit spreads, volatilities and correlations.

= Liquidity risk is the risk of being unable to fulfil current or future foreseen or unforeseen cash
requirements coming from insurance commitments to policyholders, because of an inability to
sell assets in a timely manner, and at an acceptable cost without a significant impact on market
prices; and / or get access to alternative financing instruments in a timely manner;

= Credit risk is the risk of loss or adverse change in the financial situation resulting from
fluctuations in the credit standing of issuers of securities, counterparties and any debtors to
which the BNP Paribas Cardif group is exposed as a counterparty. Among the debtors, risks
related to financial instruments (including the banks in which the BNP Paribas Cardif group
holds deposits) and risks related to receivables generated by the underwriting activities
(premium collection, reinsurance recovering, etc.) are divided into two categories: asset credit
risk and liabilities credit risk.

= Operational risk is the risk of loss resulting from the inadequate or failed internal processes,
information systems, or from external events, whether deliberate, accidental or natural. It
includes legal, tax and compliance risks, but excludes risks arising from strategic decisions and
reputational risks.

The BNP Paribas Cardif group is exposed mainly to credit, underwriting, and market risks. The
BNP Paribas Cardif group closely monitors its exposures and profitability, taking into account these
various risks and the adequacy of its capital with regard to regulatory solvency requirements. It
endeavours to contain potential losses in adverse scenarios at acceptable levels.
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7.3 MARKET RISK

Market risk arises mainly in the Savings business, where technical reserves represent most of the
BNP Paribas Cardif group subsidiaries’ liabilities.

Interest rate risk management for the general insurance funds and the asset diversification policy have
driven investment in real estate assets, equities and fixed-income securities, including government
bonds particularly in the Euro zone countries.

The BNP Paribas Cardif group managed EUR 179.7 billion at net book value i.e. EUR 181.7 billion at
market value, through its subsidiaries in France, mainly Cardif Assurance Vie, representing
EUR 142.3 billion, through its subsidiaries in Italy, mainly Cardif Vita, representing EUR 24.7 billion and
its subsidiary in Luxembourg, Cardif Lux Vie (EUR 10.1 billion).

Market risk falls into four categories:
" interest rate risk;
= liquidity risk;
= spread risk;

= change in the value of assets.

731 Interest rate risk

Euro funds in underwritten life insurance policies are measured based on either a contractual fixed rate
or a variable rate, with or without a minimum guaranteed return. All of these policies give rise to an
interest rate and asset value risk, corresponding to the risk that the return on admissible assets (i.e.
assets acquired by investing premiums) is less than the contractual return payable to policyholders. In
France, the average rate guaranteed by Cardif Assurance Vie in 2021 is below 0.1%.

In France, to cover for future potential financial losses, estimated over the lifetime of the policies, a
financial assets’ insufficient yield reserve (provision pour aléas financiers) is booked when total amount
of technical interest plus the guaranteed return payable to policyholders through technical reserves is
not covered by 80% of the return on the admissible assets. No provision for future adverse deviation
was booked at 31 December 2021, 2020, and 2019, as the returns guaranteed by the insurance
subsidiaries were low and the guarantees were for short periods, resulting in only limited exposure.

732  Liquidity risk

Liquidity risk with a 24-month horizon is managed by the Asset Management unit. Asset-liability
matching analyses over the medium to long term are also carried out regularly by Asset-Liability
Management in order to supplement the measurement of the financial risks incurred. They are based
on medium and/or long-term profit and loss account and balance sheet projections prepared using a
range of economic scenarios. The results of these reviews are analysed in order to determine any
adjustments to required assets (through strategic allocation, diversification, use of derivatives, etc.).

Stress tests are regularly carried out as part of asset and liability management studies. These stress
tests make it possible to check the ability of BNP Paribas Cardif to honour its undertakings in negative
financial market situations, by taking account of the impact of these situations on the behaviour of
policyholders.
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The latest sensitivity reviews show that the main general funds of BNP Paribas Cardif hold sufficient
liquid assets.

The table of financial obligations by maturity is available in note 4.27 — Liabilities from direct insurance
and reinsurance transactions.

733 Spread risk

The limits by issuer and by type of rating (“Investment Grade”, “Non-Investment Grade”) are monitored
periodically. At 31 December 2021, BNP Paribas Cardif's bond exposure breaks down as follows, in net
carrying amount and excluding investments in unit-linked products:

31 December 2021 31 December 2020
ton by 1 Conparies Tota

21% 6.1% 29% 26% 5.5%
AA 23.7% 6.2% 29.9% 241% 74% 31.5%
A 6.6% 21.4% 28.0% 6.2% 24.9% 31.1%
BBB 10.4% 16.9% 27.3% 10.6% 17.1% 27.7%
<BBB (") 0.2% 8.4% 8.6% 0.2% 4.0% 4.2%
Total 44.9% 55.1% 100.0% 44.0% 56.0% 100.0%

(*)incorporating unrated securities.

7.34  Change in the value of assets

The exposure to the risk of a fall in asset values (interest rate, spread, equities and real estate) is
mitigated by the mechanism of the deferred participating benefit, attached to the insurance contracts
containing a profit sharing.

These analyses on the financial assets of Cardif Assurance Vie general funds shows the following
variation:

31 December 2021 31 December 2020

Impact on the| Impact on the Impact on| Impact on the| Impact on the Impact on
Sensitivity of PS’s gross financial assets and fair value of result equity fau value of result equity
derivative instruments (In millions of euros) investments

More 10% change in the equity market 1,144

Less 10% change in the equity market (1,640) (116) (48) (1,144) (14) 97
More 10% change in the property market 853 16 69 883 17 4
Less 10% change in the property market (853) (16) (69) (883) (7 ™)
More 1% change in bond rates (5,754) (44) (528) (6,520) (76) (548)
Less 1% change in bond rates 6,034 5 595 6,869 89 566

NB : PS =Profit Sharing

7.4 UNDERWRITING RISK

The underwriting risk arises from the surrender risk in the savings business line, and in credit insurance
contracts for the protection business.
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741 Risk of surrender

Savings contracts include a surrender clause allowing policyholders to request reimbursement of all or
part of their accumulated savings. The insurer is thus exposed to the risk of surrender volumes being
higher than the forecasts used for asset and liability management purposes, leading to potential losses
on assets disposals needed to finance excess surrenders.

The surrender risk is limited, however, In fact:

=  expected short-, medium- and long-term liability flows are regularly estimated and any liquidity gaps
with expected asset flows are identified and controlled in order to reduce the risk of huge instant asset
disposals.

= The studies focus in particular on projected flows of liabilities and assets over periods of up to
40 years. They aim to determine projected cash mismatches and identify over- or under-hedged
maturities representing a liquidity risk in order to guide the choice of maturities for new
investments and arbitrage to be carried out;

= the guaranteed revaluation of policies is completed by a profit sharing partly discretionary, that
raises the total return to a level in line with market benchmarks and reduces the risk of an
increase in surrenders. The policyholders’ surplus reserve is the mechanism in France that

enables the surplus actually paid out to be pooled and spread between generations of
policyholders and the performance of contracts to be managed over time;

= the return on financial assets may be protected through the use of hedging instruments.

Average redemption rates for BNP Paribas Cardif Group general funds in France, Italy and

Luxembourg

France 54% 5.5%
Italy 8.3% 76%
Luxembourg 85% 7.5%

(*)Individual savings

742 Unit-linked contracts with a minimum coverage

The insurer’s liabilities are covered by the assets held, that are used as a valuation reference. The
consistency of this coverage is controlled at monthly intervals.

Certain unit-linked commitments provide for the payment of a death benefit at least equal to the
cumulative premiums invested in the contract, whatever the conditions on the financial markets at the
time of the insured’s death. The risk on these contracts is both statistical (probability of a claim) and
financial (market value of the units).

The capital guarantee is generally subject to certain limits. In France, for example, most contracts limit
the guarantee to one year (renewable annually), an age limit of eighty to benefit from the guarantee and
a maximum of EUR 1 million per insured.

The minimum guaranteed benefit reserve is (re)assessed every quarter and takes into account the
probability of death, based on a deterministic scenario, and stochastic analyses of changing financial
market prices. The reserve amounted to EUR 7.2 million at 31 December 2021 (versus EUR 11.1 million
at 31 December 2020).

2021 BNP Paribas Cardif Group



CONSOLIDATED FINANCIAL STATEMENTS - 31 DECEMBER 2021

7473 Protection

These risks result mainly from the sale of creditor insurance, as well as personal risk insurance
(individual death and disability, extended warranty, theft, accidental damage, third party liability, annuity
policies in France), with geographic coverage in many countries.

Creditor insurance mainly covers death, disability, critical illness, work disability, loss of employment
and financial loss risks for revolving credit, personal loans and mortgage loans. The insurance book
comprises a very large number of policies representing low risks and low premiums. Margins depend
on the size of the insurance book, effective pooling of risks and tight control of administrative costs. The
term of these contracts is usually equal to the term of the underlying loan and the premium is either
deducted once upon issuance of the policy (single premium) or deducted regularly throughout the term
of the policy (regular or periodic premiums).

Other contracts (individual death and disability, extended warranty, theft, accidental damage, and
annuity policies in France) are either for personal risk (death, accidental death, hospitalisation, critical
illness, and healthcare expenses) or property & casualty risk (accidental damage, breakdown or theft of
consumer goods or vehicles, civil liability). The individual sums insured under these contracts are
generally low, whether they are indemnities or lump-sum payment.

Lastly, mainly through its Cardif IARD entity in France, , auto, insurance (material damage, civil liability)
and multi-risk home insurance are also underwritten. This type of insurance coverage is also developing
in the international market, namely in Latin America.

7.4.4 Risk management and monitoring

The governance set up to prevent and control actuarial risks in France and internationally is based on
guidelines and tools that describe the principles, rules, methods and best practices to be followed by
each actuary throughout the policies' life cycle, the tasks to be performed and their reporting obligation.
It also sets out the practices that are excluded or that are allowed only if certain conditions are met.

Risks underwritten must comply with delegation limits set at various local and central levels depending
on the estimated maximum acceptable losses, the estimated Solvency Il capital requirements and the
estimated margins on the policies concerned. The experience acquired in managing geographically
diversified portfolios is used to regularly update risk pricing databases comprising a wide range of criteria
such as loan type for creditor insurance, the type of guarantee and the insured population. Each contract
is priced by reference to the profitability and return-on-equity targets set by the Executive Management
of the BNP Paribas Cardif group.

Reinsurance is a complementary element of the underwriting risk management system. Its objective is
to protect the BNP Paribas Cardif group against three main risks:

= the so-called “peak” risk linked to exposure to an individual risk exceeding a certain threshold,
called “full retention”. In personal insurance, this threshold is currently set at EUR 2 million per
life. The reinsurance of peak risk may take the form of surplus or excess of loss treaties;

= catastrophe risk link to exposure to a single low occurrence event, but with very strong financial
impact (concentration risk); This risk can be reinsured in the form of a catastrophe excess of
loss treaty;

= the risk on new products, linked to insufficient mutualisation, wrong definition of the technical
basis or to uncertainty over the insured portfolio data. This risk can be reinsured in the form of
quota share, stop loss or excess of loss treaties, depending on the level of risk identified.
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Risk exposures are monitored periodically by the Executive Committee of the BNP Paribas Cardif group
through the Commitment Monitoring Committees that are based on a two-pronged approach:

= quarterly monitoring of loss ratios at each accounting quarter end;

= supplemented by monitoring of the portfolio characteristics according to a schedule based on
the type of product (monthly, quarterly or annually).

Contract pricing for annuity contracts are based on mortality tables applicable under insurance
regulations, adjusted in some cases by portfolio specific data which is certified by independent actuaries.
The result is a low annuity risk.

Underwriting risks are covered by various technical reserves:
= the mathematical reserves in Life insurance;

= the unearned premiums reserves for non-Life underwriting, generally calculated on an accruals
basis, possibly supplemented by reserves for current risks;

= the reserves for increasing risk in certain cases (long-term policies with constant periodic
premiums and increasing risk);

= the outstanding claims reserves, determined by reference to reported claims;

= the IBNR (claims incurred but not reported) reserves, determined on the basis of either observed
settlements or the expected number of claims and the average cost per claim;

= the reserves for claims management, generally calculated pro rata to the claims reserves.

The level of prudence adopted for the overall assessment of claims incurred but not reported in IFRS
corresponds to the 90% quantile.

The “Liability Adequacy Test” (LAT), provided for by IFRS 4, carried out by portfolio of contracts, consists
of comparing the provisions recognised (net of deferred acquisition costs) with a prospective
assessment of discounted cash flows. At 31 December 2021, the additional provisions for life insurance
entities in Asia resulting from this test amounted to €4 million (EUR 18 million as of 31
December 2020).

The liabilities maturity schedule of undiscounted cash flows is as follows:

Breakdown of the projection of liability flows at 12/31/2021
by estimated maturity

millions of euros ‘ from 1 to 10 years| sup at 10 years TOTAL

Amount liabilities 6,466 40,563 82,418 129,447

7.5 STRUCTURED ENTITIES

Consolidated structured entities

Consolidated structured entities correspond to all funds dedicated to the insurance business.

These Fund shares are designed for the needs of the BNP Paribas Cardif Group, which is the sole
investor.
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Unconsolidated structured entities

As part of the asset, allocation strategy corresponding to investments related to the premiums for unit-
linked contracts or for the general fund, BNP Paribas Cardif Group subscribes to units of structured
entities.

These short- or medium-term investments are held for their financial performance and meet the risk
diversification criteria inherent to the business. For all of these investments, BNP Paribas Cardif Group
does not act as a manager and does not have the option to interfere in the investment decisions of the
management companies.

At 31 December 2021, outstanding assets amounted to EUR 78,069 million compared with EUR
68,413 million at 31 December 2020.

7.6 OTHER RELATED PARTIES

Within the meaning of IAS 24 “Related Party Disclosures”, parties are related if an entity has direct or
indirect exclusive control or significant influence over another entity, or both entities are under the control
or significant influence of a third-party entity or natural person.

According to this definition, the parties related to BNP Paribas Cardif Group consist of the companies of
BNP Paribas Group and the senior managers of BNP Paribas Cardif Group. Entities managing the post-
employment benefit plans offered to employees (except for multi-employer and multi-industry schemes)
are also referred to as related parties.

761 Relationships with BNP Paribas Group companies

BNP Paribas Cardif Group’s relationships with BNP Paribas Group companies mainly concern the
marketing and management of its insurance products, investment policy and refinancing policy.

Marketing and management of insurance products

In some countries, BNP Paribas Cardif Group distributes a significant portion of its insurance products
through BNP Paribas Group’s commercial networks.

For example, BNP Paribas’ Retail Banking in France (FRB) and its international banking networks
(including BNP Paribas Fortis and BNL BC) are important distribution channels for life insurance and
provident policies, and BNP Paribas Personal Finance (Cetelem brand) mostly markets borrower
insurance contracts.

These commercial networks are remunerated by fees from business introducers whose rate differs
according to the product marketed and the missions entrusted (acquisition, contract management), and
in some cases, by a variable commission according to the results of the business underwritten, with all
terms of remuneration being negotiated so as to apply market conditions to policyholders.

BNP Paribas Cardif Group's investment policy
BNP Paribas Cardif Group may invest the funds paid by policyholders in mutual funds (or similar funds)

managed by the asset management entities of BNP Paribas Group, in particular BNP Paribas Asset
Management.
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As representation of the General Fund’s commitments, BNP Paribas Cardif Group also underwrites
negotiable debt securities issued by BNP Paribas Group.

At 31 December 2021, these investments totalled EUR 4,538 million compared to EUR 4,522 million at
31 December 2020.

Finally, as part of investment hedging strategies (whether designated or not as such under IFRS), BNP
Paribas Cardif Group transacts forward financial instruments, mainly swaps and options, for which BNP
Paribas Group’s banking entities, mainly BNP Paribas SA, act as intermediaries to enable BNP Paribas
Cardif Group companies to enter the market.

BNP Paribas Cardif Group's refinancing policy

To ensure its long-term financing, BNP Paribas Cardif Group contracts subordinated loans or issues
subordinated securities underwritten in full by the entities of BNP Paribas Group. At 31 December 2021,
this financing represents a total nominal value of EUR 3,238 million compared to EUR
3,241 million at 31 December 2020.

In connection with investments in its subsidiaries and branches, BNP Paribas Cardif Group contracts
loans with the banking entities of BNP Paribas Group. At 31 December 2021, the amount of financing
and operating borrowings contracted for this purpose amounted to EUR 3,488 million compared with
EUR 3,713 million at 31 December 2020.

As part of the management of its General Fund and in compliance with the French Insurance Code,
which defines the maximum amount of repurchase transactions that a French insurance company may
carry out with its parent company, BNP Paribas Cardif Group, in particular Cardif Assurance Vie and
Cardif Assurance Risques Divers, carries out repurchase agreements with BNP Paribas Group. At 31
December 2021, the amount of repurchase agreements with BNP Paribas Group amounted to EUR
2,975 million compared with EUR 2,550 million at 31 December 2020.

Profit and loss impact of relationships with BNP Paribas Group companies

All of these relationships with BNP Paribas Group companies generated a net expense of
EUR 1,876 million in 2021, compared to EUR 1,327 million in 2020, mainly from marketing fees and
financing expenses as well as structural expenses invoiced by BNP Paribas Group (IT services and
back office costs), which were partially offset by net investment income.

762 Relationships between BNP Paribas Cardif Group consolidated companies

Note 2.1 “Scope of consolidation” presents the list of companies consolidated by BNP Paribas Cardif
Group.

Transactions and outstanding amounts at the end of the period between the fully consolidated
companies of BNP Paribas Cardif Group are fully eliminated in the preparation of the consolidated
financial statements.

At 31 December 2021, transactions with equity method companies in the BNP Paribas and the BNP
Paribas Cardif Groups represent a net profit of EUR 34 million, compared with EUR 62 million in 2020.
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7.7 EVENT AFTER THE REPORTING PERIOD

BNP Paribas Cardif has initiated a plan to sell a foreign entity; the transaction should be formally
completed during 2022, subject to the usual conditions precedent, including the approval of the
competent authorities. The Group therefore considers that the loss of control within one year is highly
probable. This project does not correspond to a discontinuation of activity within the meaning of IFRS 5.

Since 31 December 2021, the invasion of Ukraine at the end of February 2022 has led many
governments around the world to impose economic sanctions against Russia. The impact on the
financial markets and the business environment of these events was significantly negative and the long-
term consequences on the world economy, and in particular Europe economy, are still uncertain.

BNP Paribas Cardif has two entities in these countries: Insurance Company Cardif in Russia, a fully
consolidated subsidiary, and Private Joint Stock Company Insurance Company Cardif in Ukraine, a
controlled entity that is not consolidated for thresholds reasons.

The conflict has repercussions on the insurance activities and development prospects of these two
entities. However, their accounts at 31 December 2021 were prepared on the basis of business
continuity without effect of this event after the closing date. The presence of the BNP Paribas Cardif
Group in Russia remains very limited, the equity of the subsidiary represented 0.83% of the consolidated
equity of the BNP Paribas Cardif Group at the end of December 2021 and in the 2021 financial year,
the BNP Paribas Cardif Group achieved approximately 0.33% of its net income before tax in this country.
BNP Paribas Cardif is monitoring the situation, in particular to comply with the sanctions imposed on
Russia.

7.8 REMUNERATION OF SENIOR EXECUTIVES

The total amount of remuneration awarded to the Chairman and all members of the Executive
Committee amounts to EUR 9.23 million for 2021 versus EUR 8.28 million for 2020.

7.9 FEES PAID TO THE STATUTORY AUDITORS

Year to 31 Dec 2021 | ¥ear to 31 Dec 2020|

rsmr.ory audis and contraciual audits (5) (5)
Services other than those required for their statutory audit engagement (1) 1)

TOTAL FEES PAID TO STATUTORY AUDITORS (6) (5)

Services other than the certification of financial statements this year mainly include tasks related to
regulatory requirements (Solvency 2 & IFRS 17), and missions related to projects on international
markets as well as missions on tax and IT issues.
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